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Foreign Ministry Condemns Apartheid in South Africa 
PRC Votes for UNSC Resolution on South Africa 

PRC Delegate Speaks at Paris Meeting on S. Africa 
Trade Liberalization in Geneva Urged 

GATT Views Trade Protectionism, PRC Membership 
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UNITED STATES 


Reagan Suggests U.S., Soviet Foreign Ministers Meet 

Weinberger Says U.S. To Study USSR Proposal 

U.S. Economist Cited on PRC Economic Reform 

Stock Exchange Official Hails PRC Financial Policy 

Shanghai Officials Meet With U.S. Delegation 

Zhao Ziyang, Fang Yi Meet U.S. Professor 

Hu Qili Meets, Fetes U.S. Newspaper President 

PRC Trade Minister on Sino-U.S. Economic Relations 
[GUOJI SHANGBAO 5 Jun] 

XINHUA Roundup Views U.S.-Canada ‘Trade War' 
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NORTHEAST ASIA 


PRC Refuses Comment on ‘Fishermen’ Defecting to ROK [AFP} 
Kim Il-song Denies DPRK Plan To Invade South 

DPRK Proposes Tripartite Talks To Ease Tension 

Proposal for Talks With U.S., ROK Lauded 

DPRK Plans Conference for Nuclear-Free Korea 

PRC Navy Commander Fetes DPRK Counterpart 

Chen Pixian Meets DPRK Journal Delegation 

Japan Urged To ‘Further Open’ Market to PRC 
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WESTERN EUROPE 


Further Reportage on Hu Yaobang's European Visit 
Hu's Remarks at Paris Dinner 
Additional Remarks by Li Peng 
Li Answers Questions 
Hu Visits Lyon, Returns to Paris 
Hosts Dinner for French Leaders 
Roundup of Hu's Visit to France 
Italian Statement Welcomes Visit 
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EASTERN EUROPE 


CPC Delegation To Attend SFRY Party Congress 
SFRY's Vrandecic Welcomes Zhao Ziyang Visit 
SFRY Defense Minister Meets PRC PLA Veterans 
Further Reportage on Polish Parliamentarians’ Visit 
Visit Chongqing Market 
Tour Shanghai Sites 
Parliamentarians Conclude Visit 
Says PRC Visit Fruitful 
Polish Health Minister Praises Chinese Medical Week 
GDR Urges U.S., USSR To Dismantle Nuclear Weapons 
GDR's Honecker Praises New Warsaw Pact Proposal 
Consular Treaty With GDR Ratified 17 Jun 
Romania's Ceausescu for Warsaw Disarmament Ploy 
Tian Jiyun Meets Hungarian Cooperatives Group 


PRC NATIONAL AFFAIRS 


Deng Xiaoping Meets With Rong Family 

Peng Zhen Lauds Rong Family 
Discipline Inspection Commission Holds Meeting 
RENMIN RIBAO on Changing Leaders' Work Style [13 Jun] 
XINHUA Commentator Views Falsifying Reports 
Beijing TV Comments on Ways To Protect Reformers 
Wang Meng Views Literature, Art Situation 
National Meeting Examines Party Discipline 
RENMIN RIBAO on Trade, Production Cooperation 
GUOJI SHANGBAO Notes Reduced Foreign Investments [5 Jun] 
Statement Issued on Foreign Joint Ventures 
JINGJI RIBAO on Increase in PRC Bank Savings [29 May] 
Attention to Psychological Counselling Stressed 

[CHINA DAILY 8 Jun] 

Circular on Grain, Oil Procurement Issued 
Gezhouba Locks Increase Freight on Chang Jiang 
*"Tianfu' Cola Looks to World Soft Drink Market 
Qian Zhengying on Modernizing Irrigation 


Fang Yi at Fujian Drama Premiere in Beijing [FUJIAN RIBAO 5 Jul] 


Leader's Mark Literature Foundation's Birth 
Wan Li, Others Celebrate 
Wan Li, Others Celebrate ‘Literature Foundation' 
Leaders Greet Foundation 
Wan Li at Concert on Cultural Revolution 
Wan Li, Yang Shangkun Receive Geology Group 
Bo Yibo, Han Peixin Inspect Jiangsu Areas 
JINGJI RIBAO on New Way To Govern Enterprises [4 Jun] 
JINGJI RIBAO on Science, Technology Exchanges [9 Jun] 
Chen Pixian Inspects Shanghai Steel Complex 
Tours Factories, Rural Areas 


PRC REGIONAL AFFAIRS 
CENTRAL-SOUTH REGION 
Commentary Stresses Development of Shenzhen Economy 


[RENMIN RIBAO 16 Jun] 
Guangdong: Shantou SEZ Posts Large Output Increase 
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Guangzhou To Combine Military, Civilian Training P 4 
[NANFANG RIBAO 18 Jun] 

Overseas Investors Making Profits in Guangzhou P 4 

Guangxi Rally Confers Awards for Vietnam Border Service P 5 

Hubei: Wuhan Seeks Foreign Brainpower for Modernization P 6 


(CHINA DAILY 18 Jun] 


NORTH REGION 


Beijing Secretary Attends Militia Transfer Work Ceremony R 1 
Beijing Reports Peasants’ Rising Consumption Levels R 1 
[BEIJING RIBAO 3 Jun] 
Nei Monggol: Ceremony Marks Armed Forces Transfer R 2 
Shanxi Radio Commentary Urges Unifying Party Thinking R 2 
TAIWAN 
Chiang Wego Appointed National Security Council Head . Vi 
[SOUTH CHINA MORNING POST 19 Jun] 
Communications Ministry Warned on Mismanagement of CAL Vii 
Expert Pessimistic on 16-Bit PC Exports to U.S. V2 


HONG KONG MEDIA ON CHINA 


Editorial Praises Chen Yun's Cautions on Reforms w i 
[SOUTH CHINA MORNING POST 19 Jun] 

Situation of Defecting Chinese 'Fishermen' Examined W 2 
(SOUTH CHINA MORNING POST 19 Jun] 

Editorial Views Problem of PRC Defectors Via Seoul w 3 
[SOUTH CHINA MORNING POST 19 Jun] 

TA KUNG PAO Column Assesses Double Hundred Principle [19 Jun] Ww 4 

CHENG MING Views Debate Over Three Gorges Project [1 Jun] W 6 
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FOREIGN MINISTRY CONDEMNS APARTHEID IN SOUTH AFRICA 


0W181208 Beijing XINHUA in English 0945 GMT 18 Jun 86 


[Text] Beijing, Jume 18 (XINHUA) -- China reiterated today its strong condemnation of 
the South African authorities for maintaining apartheid and atrocities in repressing 
the black masses and attacking neighbouring countries. 


A Foreign Ministry spokesman said at the weekly news briefing here that on the occasion 
of the tenth anniversary of the Soweto carnage commemorated by the South African 
people, the South African authorities further intensified their armed repression of the 
activities of the black people, persecution of black leaders and control over the 
press. At the same time, they made another armed attack against Botswana, he added. 


He said: "The Chinese Government and people have always sympathized with and supported 
the South African people in their struggle against racism and stood for the reasonable 
proposition and just demand by the international community to impose sanctions against 
the South African authorities." "We are convinced that with the full support and 
solidarity of all the justice-upholding countries and people, the South African people 
will surely be able to attain their goal of eradicating the system of apartheid through 


unremitting struggle,” he said. 


PRC VOTES FOR UNSC RESOLUTION ON SOUTH AFRICA 


0W190638 Beijing XINHUA in English 0558 GMT 19 Jun 86 


[Text] United Nations, June 18 (XINHUA) -- The U.N. Security Council today failed to 
adopt a resolution condemning and punishing South Africa, because of opposition by the 
United States and Britain, two permanent Council members. At the request of Angola, 
the Security Council called a session to consider South Africa's recent military raid 
on the Angolan part of Namibe. During the three-day meeting, representatives from many 
countries condemned South Africa's aggression and demanded sanctions against South 
Africa. A draft resolution, that was vetoed by the U.S. and Britain, noted that armed 
invasion of Angola by South Africa constituted "a flagrant violation of the sovereignty 
and territorial integrity of that country, as well as a serious threat to international 
peace and security”. The draft demanded that South Africa withdraw all its military 


forces from Angolan territory. 


The Security Council decided to impose “selective economic and other sanctions" against 
South Africa, including suspending all new investments and guaranteed export loans, 
banning sales of krugerrands, restricting sports and cultural relations, prohibiting 
new contracts related to the nuclear field and sales of computer equipment. The draft 
was submitted by five non-aligned countries, including Ghana and Madagascar. China and 
11 other Security Council members voted for it, with France abstaining. 


PRC DELEGATE SPEAKS AT PARIS MEETING ON S. AFRICA 


OW180836 Beijing XINHUA in English 0806 GMT 18 Jun 86 


[Text] Paris, June 17 (XINHUA) -- China today urged the world community to exert 
strong pressure and impose political and economic sanctions against the South African 
regime so as to force it to dismantle the apartheid system. 
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In a speech at the World Conference on Sanctions Against Racist South Africa held in 
Paris, Zhou Jue, head of the Chinese delegation, denounced the South African 
authorities for their recent imposition of the state of emergency. 


Zhou said wyile talking vociferously about “reform” and their intent to abolish the 
"pass law" so as to deceive public opinion both at home and abroad, the South African 
authorities continue to stick to their intransigent position in order to maintain their 
racist rule. He said that in the past year, about 1,600 people were killed and more 
than 25,000 detained without interrogation in South Africa. 


"Most recently, in order to prevent the South African people from commemorating the 
10th anniversary of the Soweto incident, the South African authorities blatantly 
declared on June 12 the so-called nation-wide ‘state of emergency’, giving the army and 
police unlimited power to brutally suppress the South African people,” he said. 


He also condemned the Pretoria regime for its intransigence in obstructing the 
independence of Namibia and its intrusions into the neighbouring countries and the 
recent armed attacks on many African countries. He stressed that "facts have once 
again demonstrated that the racist policy pursued by the South African authorities 
constitutes the source undermining peace and stability in southern Africa." He pointed 
out that such audacity and assuredness on the part of the South African authorities in 
intransigently persisting in their system of apartheid and their foreign policy of 
aggression are inseparable from the abetment, connivance and support from certain 
forces in the world. 


Zhou said, “The international community should strictly implement the relevant 
resolutions adopted by the United Nations, and exert strong pressure on the South 
African authorities by taking effective measures of sanctions against them in 
political, economic and other fields so as to force them to abandon thoroughly the 
system of apartheid." "The Chinese Government and people have always sympathized with 
and supported the just struggles waged by the South African people against the racist 
rule, and will not have any political, economic or trade relations with the South 
African authorities," he stressed. He said, "The Chinese Government and people have 
provided material support within their means to the people of South Africa and 
Namibia. We will, as always, join unswervingly the internaticnal community and the 
people of all countries in a continued effort to bring about an end to the racist rule 
in South Africa." 


He proposed the world conference to take the following measures against racism: 


-- To demand the South African authorities release Nelson Mandela and other black 
leaders immediately and unconditionally, lift the ban on nationalist organizations and 
adopt practical measures to abolish apartheid. 


-- To appeal to the international community to further increase its political, moral 
and material support to the people of South Africa and Namibia, and front-line 
countries. 


-- To call on the U.N. Security Council to take effective sanctions against South 
Africa in accordance with the relevant provisions of chapter 7 of t'.e U.N. Charter. 
Pending a security decision on this matter, all countries should implement relevant 
resolutions adopted by the U.N. General Assembly and Security Council on the imposition 
of sanctions on South Africa and strictly implement resolutions 418 (1977) and 558 
(1984) of the Security Council concerning an arms embargo on South Africa. 
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TRADE LIBERALIZATION IN GENEVA URGED 


0W180646 Beijing XINHUA in English 0617 GMT 18 Jun 86 


[Text] Geneva, June 17 (XINHUA) -- Removing barriers and liberalizing trade are major 
issues to be resolved by the international community, a Chinese representative said 
today at the special council of the General Agreement on Tariffs and Trade (GATT). 
Qian Jiadong, China's permanent representative to the United Nations office at Geneva, 
said international protectionist pressures show no sign of declining, but instead keep 
increasing. 


Agricultural trade frictions are intensifying, and trade restrictions have notably 
expanded in the textiles sector, he pointed out. "It is hoped that the new round of 
multilateral trade negotiations will contribute to strengthening and improving the 
trading system, and to promoting trade and economic development of the world as a whole 
and of the developing countries in particular," he added. Qian said China is 
regulating imports and exports by increased use of such economic levers as exchange 
rates, customs duties, taxes and export credits. According to Qian, China's total 
import-export volume for the next five years has been targeted for an annual average 
growth rate of seven percent, reaching 83 billion U.S. dollars by 1990. 


He also assured that China is committed to pursuing its present policy of opening to 
the outside world and activating its domestic economy. The current economic structural 
reform is developing both in width and depth, he said. Qian said the scope of imports 
depends on export earnings, and under the present conditions, foreign exchange 
shortages will occur from time to time. Government measures to restrict excessive 
imports are therefore necessary to deal with the current situation, and they are 
justified even under gatt provisions, he continued. 


China, Qian said, wants to resume its membership in GATT and to attend September's 
ministerial meeting. At present, China is attending GATT meetings in the capacity of 
observer. 


GATT VIEWS TRADE PROTECTIONISM, PRC MEMBERSHIP 


OW180834 Beijing XINHUA in English 0724 GMT 18 Jun 86 


[Text] Geneva, June 17 (XINHUA) -- Participants at the General Agreement on Tariffs 
and Trade (GATT) special council meeting today criticized rising trade protectionism in 
the world. Several representatives from developing countries to the 9l-nation body 
criticized trade restrictions by developed countries on imports of farm produce, 
textiles and other goods from the developing countries. They demanded the enforcement 
of GATT free trade rules. 


Representatives from India, Sri Lanka, Nigeria and Singapore called on the developed 
countries to keep their promise at the 1982 GATT ministerial council to renounce 
protectionism. Some of them criticised U.S. import restraints on farm produce and 
textiles. EEC representative Tran Van Thinh also called for an end to protectionism in 
the interests of global trade development. He also expressed support for resuming 
China's membership in GATT and for China's participation in the new round of 
international multilateral trade talks. 
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REAGAN SUGGESTS U.S., SOVIET FOREIGN MINISTERS MEET 


OW151802 Beijing XINHUA in English 1756 GMT 15 Jun 86 


[Text] Washington, June 14 (XINHUA) -- U.S. President Ronald Reagan has sent a letter 
to Soviet leader Mikhail Gorbachev ca!ling for a meeting between Secretary of State 
George Shultz and Soviet Foreign Minister Eduard Shevardnadze to prepare for the next 
superpower summit. 


"THE WASHINGTON POST" quoted unidentified White House officials as saying the letter, 
"conciliatory" in tone, was deliverei by Arthur Hartman, U.S. ambassador to the Soviet 
Union, last week. In the letter, the paper said, Reagan proposed that Shultz «nd 
Shevardnadze had been scheduled to meet in mid-May to prepare for a summit in the 
United States this year, but the meeting was cancelled by Moscow on April 15 shortly 
after the U.S. bombing raid on Libya. 


The letter was sent at a time when Reagan's decision to disregard the SALT II Treaty 
has drawn harsh criticism from the Soviet Union and when relations between the two 
superpowers seem to be deteriorating after a promising meeting between Reagan and 
Gorbachev in Geneva last November. 


The Soviet Union warned that if the United States really scraps the SALT II Treaty, it 
would affect "in the most serious and negative way" overall U.S.-Soviet relations and 
the chance for a second summit in particular. However, at a news conference last week 
Reagan predicted there would be another summit with Gorbachev, but he did not say when. 


WEINBERGER SAYS U.S. TO STUDY USSR PROPOSAL 


OW181818 Beijing XINHUA in English 1805 GMT 18 Jun 86 


[Text] Washington, June 18 (XINHUA) -- U.S. Defense Secretary Caspar Weinberger has 
rejected key points of the latest Soviet proposal for a 30 percent cut in strategic 
arms in exchange for a U.S. agreement not to withdraw from the 1972 Anti-Ballistic 
Missile (ABM) Treaty for at least 15 years, the CHRISTIAN SCIENCE MONITOR reported 
today. 


The proposal, made by Soviet leader Mikhail Gorbachev Monday, would also allow the 
United States to conduct “laboratory research" into the Strategic Defense Initiative 
(SDI) which the Soviet Union had previously insisted be abandoned. 


The White House said the Reagan adniinstration is giving the proposal "serious study and 
consideration" and looks forward to “discussing the matter in the arms talks in Geneva" 
with the Soviet Union. But Weinberger told reporters yesterday the latest Soviet offer 
is "just another method of defining (U.S.) strategic defense out of existence." "I 
would be very much opposed to anything that gave up our right to withdraw" from the ABM 
Treaty which prohibits the development, test and deployment of weapons designed to 
intercept intercontinental nuclear missiles, he said. 
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Earlier this month, Weinberger dismissed the Soviet proposal, floated in the Geneva 
talks but not made public at that time, as a “side-door™ scheme to kill the U.S. "star 


wars" program. 


Press reports here say the Reagan administration is divided over how to respond to the 
new Soviet initiative. Some officials see little merit in it while others believe it 
may offer at least the basis for fruitful negotiations. Analysts predict that the 
administration is not likely to formulate a clear-cut response before the windup of the 
current round of Geneva talks June 26. 


ECONOMIST CITED ON PRC ECONOMIC REFORM 


0W181014 Beijing XINHUA in English 0948 GMT 18 Jun 86 


[Text] New York, June 17 (XINHUA) -- A leading U.S. economist said here today that the 
ongoing economic reform in China is very sound, creating greater opportunities for 
future development. "China is developing its own model, an approach that combines 
social objectives, historical perspectives -and economic goals. The unique blend is 
ever important," explained Robert D. Hormats, director of the Goldman, Sachs and Co., a 
major U.S. investment and securities firm based in New York. 


In an exclusive interview in his office in Manhattan with XINHUA today, Hormats noted 
"China is a big and important country. It should have its own model, not imported from 
somewhere else. It may incorporate good points from other countries, but the ultimate 
products are Chinese." 


Hormats visited China last May. He said that during the recent trip which took him to 
Beijing, Shanghai and Dalian, he saw that “the new economic measures work. The state 
has a role to play, though reduced somewhat. It is essentially a market-oriented 
socialist economy, and not capitalist at all." "The Chinese are in an economic long 
march and the world should not expect them to achieve instant success as these things 
take time. But there is no doubt that the reform will lead to a major boost to 
production and the quality of life of the Chinese people in a reasonably short period 
of time," he added. 


Hormats had held important government posts before he joined the investment firm. He 
was the senior economic adviser in the White House in the early 1970s. He served as 
deputy U.S. trade representative during the Carter administration and as assistant 
secretary of the state for economic and business affairs under the Reagan 
administration in 1981-82. 


He said that China is a developing country and its cautious approach to the world 
financial market is “absolutely right.” "There are three key issues when a country 
turns to the international financial markets," he observed. 


-- Appropriate amount of exposure. "Do not borrow too much that you get into debt 
problems," he warned. A balanced ratio of debt servicing to a country's export 
earnings should range between 15 to 20 percent. 


-- Effective use of the borrowed money. Obtained funds must be utilized to finance 
feasible and good projects that can generate enough money to ensure substantial 
returns. That is the productive borrowing. 
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-- A combination of debts in different currencies and maturities. It is very bad for a 
country to get into a situation where it has too much of its borrowing denominated in 
any one currency. When that currency appreciates, it will cost more to repay it. 


He expected that China would eventually have more access to the world financial 
markets. Among the three major regional markets, North American, Europe and Asia, 
China might have an equal chance, leaning toward Asia because of the geographical 


proximity. 


U.S. STOCK EXCHANGE OFFICIAL HAILS FRC FINANCIAL POLICY 


0W131224 Beijing XINHUA in English i010 GMT 13 Jun 86 


{Text] New York, June 12 (XINHUA) -- An influential American economist, fresh from a 
visit to China, has praised the country's financial policy, describing it as 
"well-balanced" and “prudent.” 


Rogers M. Kubarych, vice-president and chief economist of the New York Stock Exchange, 
said China's ratio of foreign debt is very low in comparison to its export earnings and 
national income. Therefore, China's capacity for absorbing foreign debt is and should 
be high, in comparison with other developing countries, Kubarych said. 


In an exclusive interview with XINHUA in his New York City office today, the respected 
economist said he did not agree with the idea that the shortage of foreign currency in 
China is the ultimate obstacle to the country's ability to do business. "This 
constraint can be relaxed if the right strategy and planning are insituted," he said. 
If large projects such as the development of China's natural gas, coal or 
telecommunications industries are carried out, suppliers’ credits from exporters can 
often be utilized to help pay the costs, he said. 


Kubarych described it as “natural” that there are periods during its development 
process when a country runs a certain amount of current account deficit, and to finance 
the deficit, it has to seek long-term funding through external borrowing. "Long-term 
funding with a modest current account deficit is a legitimate development strategy," he 
explained. "Consequently, I expect China to be in the world market for years to come." 


During his 10-day stay in China, Kubarych said he was highly impressed by the progress 
made under the policy of opening to the outside world and the understanding he gained 
of the problems now facing the country, through conversations with Chinese officials, 


bankers and entrepreneurs. 


Unlike many other countries which fail to detect problems before they crop up, Kubarych 
said “we have got a clear impression that officials in China recognize the problems, 
and act intelligently ahead of time to make sure that they are manageable. That is a 


good sign of success." 


SHANGHAI OFFICIALS MEET WITH U.S. DELEGATION 


0W091832 Beijing XINHUA in English 1425 GMT 9 Jun 86 


[Text] Shanghai, June 9 (XINHUA) -- Robert Strauss, head of a U.S. delegation and 
former chairman of the Democratic Party, said here today that he will come to Shanghai 
agein and again to seek more investment opportunities. 
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Strauss' delegation includes 60 bankers, entrepreneurs and lawyers, and was here to 
attend the three-day Shanghai International Economic Relations and Trade Meeting which 
closed here today. Strauss, a partner in the legal firm of Akin, Gump, Strauss, Hauer 
and Feld, has visited Shanghai three times over the past seven years. 


Strauss said that great changes have taken place in China in recent years and the 
current economic reform shows the orientation of China's development. Those factors 
are attracting American entrepreneurs and bankers to invest in Shanghai. 


Lu Guoxian, deputy director of the Shanghai Commission of Foreign Economic Relations 
and Trade, said that economic relations and trade show that "a good start" has been 
made between the U.S. and Shanghai, China's biggest industrial and commercial center. 
The official disclosed that Shanghai had absorbed American investment totalling 367 
million U.S. dollars by the end of 1985. This is second after Hong Kong among 
investment from all foreign countries and regions. 


Vice-mayor of Shanghai Li Zhaoji said that Shanghai is willing to cooperate with all 
overseas investors from economic, trade, financial, and science and technology fields. 
He noted that Shanghai has enjoyed the preferential conditions and special open 
policies granted by the central government. 


Strauss and other U.S. delegates showed great concern for further development of 
Shanghai-U.S. economic relations and trade at the meeting. They offered opinions and 
suggestions for further development of the bilateral economic cooperation. 
Representatives of 15 U.S. businesses held negotiations with Shanghai industrial, 
communications, banking, foreign trade and agricultural departments, and concluded 
letters of intent on a number of projects. An American cable corporation intends to 
provide a Shanghai cable plant with technological services to bring its products up to 
American standards. 


ZHAO ZIYANG, FANG YI MEET U.S. PROFESSOR 


0W131154 Beijing XINHUA in English 1135 GMT 13 Jun 86 


{Text] Beijing, June 13 (XINHUA) -- Chinese Premier Zhao Ziyang met with C.N. Yang, 
professor in physics at the State University of New York at Stoney Brook of the United 
States, here this evening. Yang, who is also a distinguished professor-at-large at the 
Chinese University of Hong Kong, has given lectures on "Phase and Modern Physics" here 
since May 26 at the invitation of the Chinese Academy of Sciences. State Councillor 
Fang Yi was present at today's meeting. 


HU QILI MEETS, FETES U.S. NEWSPAPER PRESIDENT 


0W121152 Beijing XINHUA in English 1125 GMT 12 Jun 86 


{fext] Beijing, June 12 (XINHUA) -- Hu Qili, member of the Political Bureau and 
Secretariat of the Chinese Communist Party Central Committee, met here today Wayne Tam, 
president of the “CHINA DAILY NEWS" of America. Hu briefed Tam, who is also executive 
director of the “CHINA DAILY" Distribution Corp., on China's economic restructuring, 
and discussed with him the distribution of Chinese newspapers and journals abroad. He 
later hosted a dinner for Tam. 
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PRC TRADE MINISTER ON SINO-U.S. ECONOMIC RELATIONS 


HK180729 Beijing GUOJI SHANGBAO in Chinese 5 Jun £5 p l 


[Dispatch by reporter Li Bida: "Zheng Tuobin Optimistic About the Development of Sino- 
U.S. Economics and Relations" ] 


[Text] "There is tremendous potential for developing our bilateral relations in many 
areas, including economics, trade, * ‘ence, technology, intellectual development, and 
administration and management. Fuliy tapping this potential is a priority task now for 
China and the United States in accelerating the development of their long-term stable 
economic and trade relations,” said Zheng Tuobin, minister of foreign economic relations 
and trade, on 2 June when he attended the Sino-U.S. trade and investment law symposium 
in Beijing. 


A question of greatest concern to people is what the prospects are for the development 
of economic and trade relations between China and the United States. Zheng said he “is 
optimistic” about this. He thinks that there are three favorable factors worth noting: 
First, there are friendly state relations between China and the United States which have 
created a relatively favorable environment for continuing to develop their bilateral 
economic and trade relations. Second, there has already been a fine beginning for their 
bilateral economic and trade cooperation, and all the circles in the two countries have 
the good desire for further development of cooperation. Third, China and the United 
States each ‘ave their economic advantages and there are many spheres in which they can 
compensate for each others’ deficiencies; therefore, there is tremendous potential for 
them to develop cooperation in many spheres. 


Minister Zheng Tuobin pointed out that the following was vital for the further develop- 
ment of Sino-U.S. economic and trade relations: 


First, they should quicken their pace in removing the negative factors that hinder the 
development of their bilateral economic and trade relations. 


In U.S. legislatio., there have been various kinds of special regulations toward China 
which have had a serious negative impact on Sino-U.S. economic and trade relations. Ov- 
er the past few years, the U.S. Government has made some progress in a few spheres to 
solve these problems. However, the United States should quicken its pace in doing so 
and radically abrogate or revise the legislation that is not suited to the times. 


Second, the two sides should conscientiously promote the balanced development of Sino- 
U.S. trade. 


Over the past 10 years or so, China has almost always had a huge deficit in its direct 
trade with the United States. From 1972 to 1985, the trade deficits on the Chinese side 
in Sino-U.S. trade totalled as much as over $16 billion. If we fail to change this long- 
standing trade deficit, it will certainly affect China's payment capacity and hinder 
the growth of its import from the United States and the coiitinuous development of Sino- 
U.S. trade. We hope that there will be even g:eater development in Sino-U.S. trade un- 
der the conditions of increased Chinese expor's to the United States in order to strike 
a positive trade balance. In order to achieve this balance, both China and the United 
States should make efforts. We hope that the U.S. Government will further open the mar- 
ket, abolish certain undesirable restrictions to imports from China, and conscientiously 
encourage imports from China. 
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Third, the two sides should continue to increase the level of their economic and tech- 
nological cooperation. 


China's import of technology will continue to switch from importing technology mainly 
for special new projects to focusing on importing technology for the technological tran- 
sformation of its existing enterprises. It will particularly encourage the import of 
the technology that can help it increase its exports. Transfer of technology and the 
level of the technology to be transferred will become an important condition for China 
and the United States in selecting cooperation items. Under the new situation of the 
quick development of Sino-U.S. economic and trade relations, the level of economic and 
technological cooperation between the two countries should be one of the important yard- 
sticks for measuring the economic and trade relations between them. Over the past few 
years, China and the United States have scored achievements in their cooperation in this 
area. However, we should say that there have as yet been very great human restrictions 
on the transfer of technology. We hope that the friends in various circles in the Uni- 
ted States will continue their efforts to remove the existing human restrictions and 
continue to make new contributions in developing Sino-U.S. economic and technological 
cooperation. 


Fourth, the two sides should vigorously intensify their cooperation and create even more 
favorabie conditions for U.S. enterprises to invest in China. 


Over the past 2 years, Sino-U.S. joint ventures and cooperative ventures and U.S.-owned 
enterprises have developed relatively quickly on the basis of equality and mutual bene- 
fit, but it is necessary to continue to accelerate their development. We hope that the 
Sino-U.S. agreement on avoiding double taxation and preventing tax evasion will come 
into force as soon as possible and that the talks on the agreement on protecting invest- 
ment between China and the United States will make quicker progress in order to facili- 
tate quicker development of the investment cooperation between the two countries. 


XINHUA ROUNDUP VIEW? U.S.-CANADA ‘TRADE WAR' 


0W061402 Beijing XINHUA in English 1143 GMT 6 Jun 86 


{[“Roundup: Canada-U.S. Trade War Casts Shadow Over Free Trade Talks by Zhang Yuanting 
and Chen Nanxin" -- XINHUA headline, 


[Text] Ottawa, June 5 (XINHUA) -- The current trade war between Canada and the United 
States with its focus on the imposition of tariffs has cast a grave shadow over the on- 
going free trade negotiations which started on May 21]. Without warning Canada, the Uni- 
ted States announced on May 22, one day after the free trade talks started, that it would 
reimpose a 35 percent tariff on Canada's cedar products, a move which would bring Canada 
a loss of more than 15 million Canadian dollars (over 10 million U.S. dollars) and make 
4,000 related workers jobless. 


This protectionist move on the part of the United States has angered both the Canadian 
Government and people. Prime Minister Brian Mulroney charged that the imposition of 
U.S. tariffs was “appalling and unacceptable." He asked the Reagan administration to 
consider cancelling the decision and compensate for the losses suffered by Canada's lum- 
ber industry. 


The rejection of Canade's demand by the United States led to Canada's announcement on 
June 2 of measures to reimpose and increase tariffs on imported U.S. products such as 
books, computer parts, cider, christmas trees, oat meal and oil for makirg asphalt. The 
measures are to take effect tomorrow, the same day when U.S. tariff increases on imported 
cedar shakes and shingles from Canada become effective. 
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It is estimated that as a result of Canada's retaliation, the country will earn annually 
nearly 80 million Canadian dollars (50 million U.S. dollars), an amount which more than 
offsets the losses it suffers for its cedar exports to the United States. 


The situation went from bad to worse as the U.S. International Trade Commission voted 
on the same day (June 2) to allow penalty duties of almost 41 percent on Canada's steel 
products used in oil and gas wells, the exports of which were valued at about 90 million 
U.S. dollars last year. 


Despite the retalitatory measures against the United States, the Mulroney government 
is concerned that the intensified trade war might harm the interests of both countries, 
Canada in particular. First of all, Canada is afraid that its penalty duties on U.S. 
products might lead to further retaliations from the United States. For the country's 
exports rely heavily on U.S. markets. Last year, Canada registered a 20 billion Cana- 
dian dollars (13 billion U.S. dollars) surplus in its trade with the United States. 
Canada, of course, wants to maintain this status quo, if not to increase the surplus. 


The huge U.S. trade deficit with Canada has evoked public criticism on the United States. 
Among the 300 bills presented to the U.S. Congress calling upon the Reagan administra- 
tion to take protectionist actions to curb imports, many call for the reduction of im- 
ports from Canada, covering such items as iron and steel, cooper, sugar, asbestos, fish 
and wood products. 


Secondly, Canada's retaliatory move has also met with opposition from some companies 
and enterprises at home. Publishers have expressed dissatisfaction with the price hike 
for imported books after the imposition of tariffs. U.S. books and publications account 
for 90 percent of Canada's books imports, valued at more than 336 millions Canadian dol- 
lars (over 224 million U.S. dollars). The government retaliatory measures have disquiet- 
ed the lumber industry, which fears that its softwood exports might become the next tar- 
get of U.S. retaliations. Last year, Canada's softwood exports to the United States 
stood at 3.5 billion Canadian dollars (2.3 billion U.S. dollars). 


Since Prime Minister Mulroney last September accepted President Reagan's proposal to 
hold free trade talks between the two countries, a heated debate on the necessity of 
such talks has swept all over Canada. Some western provinces voiced their support for 
the negotiations because they have natural resources and semi-finished products to ex- 
port, while Eastern provinces like Ontario and Quebec, which are not in a position to 
compete with U.S. giant companies, have their reservation about the talks. 


Mulroney, who is in favor of free trade talks with the United States, held that through 
free trade with the United States, Canada will become stronger in its economy and more 
competative in the world market. 


Canada and the United States are each other's largest trading partners. Two-way trade 
between the two countries exceeded 160 billion Canadian dollars (over 106 billion U.S. 
dollars) in 1985. The United States sells more products to Canada than to the member 
states of the European Community, and its exports to Canada are twice as much as those 
to Japan. 


The Canada-U.S. trade war has cast a grave shadow over the just started free trade nego- 
tiations. Whether or not Ottawa and Washington will reach an agreement on removing trade 
barriers still remains to be seen. But one thing is certain, that is, both governments 
have a long and tortuous way to go before they can obtain their goals. 
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PRC REFUSES COMMENT ON ‘'FISHERMEN' DEFECTING TO ROK 


HK190526 Hong Kong AFP in English 0424 GMT 19 Jun 86 


[Text] Beijing, June 19 (AFP) -- China refused to comment Thursday on reports of the 
apparent defection of 19 people who reached South Korea from China in a small boat. A 
Foreign Ministry spokesman, asked to comment on the report, said: ‘We have nothing to 


tell you." 


The group, initially described as fishermen in distress, in fact included farmers, 
civil servants, merchancs, truck drivers, welders and a cook, newspapers in Seoul 


reported. 


(They were said to have travelled by foot and train from the Guangxi Autonomous Region 
in southern China to the Shandong peninsula in the north, where they bought a small 
boat and sailed across the Yellow Sea to the west coast of South Korea. ) 


KIM IL-SONG DENIES DPRK PLAN TO INVADE SOUTH 


0W171000 Beijing XINHUA in English 0952 GMT 17 Jun 86 


[Text] Pyongyang, June 17 (XINHUA) -- The Democratic People's Republic of Korea 
President Kim Il-song said today the North does not want to “invade southward" and has 
no will to impose communism on the South. Kim told a Chinese military goodwill 
delegation led by Li Jiu-long, commander of the Jinan units of the People's Liberation 
Army, that the Korean reunification problem ought to be solved in a “peaceful way." 


Kim said North Korea does not want to fight a war, which will damage the country's 
construction. Korea needs peace, he said, and the North is taking measures to ease 
tension on the peninsula. He said South Korean and U.S. propaganda on the threats of 
"invasion from the North" is an excuse for the U.S. occupancy of South Korea. 


Kim told the Chinese delegation, which included several Chinese volunteers who fought 
the U.S. troops in Korea in the 1950s, that the Korean people will never forget the 
Chinese people's help during and after the war. 


After the interview the Korean leader feted the tors. The delegation arrived in 
Pyongyang on June 13. 


DPRK PROPOSES TRIPARTITE TALKS TO EASE TENSION 


0W180902 Beijing XINHUA Domestic Service in Chinese 1518 GMT 17 Jun 86 


(By reporter Gao Haorong) 


[Text] Pyongyang, 17 Jun (XINHUA) -- The Supreme Headquarters of the Korean People's 
Army [KPA] issued a press communique today, calling for tripartite talks between the 
military authorities of North and South Korea and the United States to ease tension and 
eliminate confrontation on the Korean peninsula. 


Specifically North Korea proposed that talks be held in Panmunjo, or another place in 
July between the minister of the People's Armed Forces of the DPRK, the commander in 
chief of the UN forces in South Korea, and the South Korean defense minister. 
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The press communique was released by Yi Hong-sun, deputy chief of general staff of the 
DPRK People's Army, at a press conference at the People's Cultural Palace in Pyongyang 
today. The press communique said: Armed confrontation along the Korean demilitarized 
zone “has reached the hightest level since the cease-fire, causing a most serious 
situation of distrust and military confrontation." The tension on the Korean peninsula 
must be eased as soon as possible, and war must be prevented at any cost. Under the 
present circumstances, "it is necessary to, first of all, adopt measures for relaxation 
in the military field." "Only if relaxation in the military field is realized is it 
possible to resume the dialogue, which has been interrupted, in a good atmosphere and 
to seek the correct way of peaceful reunification based on mutual trust." 


According to Yi Hong-sun, the above-mentined proposal was contained in a letter sent on 
9 June by O Chin-u, first deputy for the Supreme Commander of the KPA and minster of 
the People's Armed Forces, respectively to William Livsey, commander in chief of the UN 
Forces in South Korea, and Yi Ki-paek. Due to delay caused by the other side, the 
letter was delivered to the U.S. and South Korean sides at Panmunjom at noon today. 


In the letter, 0 Chin-u said that the military authorities from the three sides may 
discuss "questions concerning the suspension of military exercises and arms buildup, 
reduction of troops and military expenditures, and observation of the original 
stipulations in the Korean cease-fire agreement," or they may discuss questions put 
forth by the United States and South Korea "which are conducive to easing the tension 
on the Korean peninsula." 


O Chin-u proposed that talks be held in Panmunjom or another place that is convenient 
to all parties. 0O Chin-U proposed that the talks be held in July, and that a 
preparatory meeting be held in Panmunjom on 27 June to be participated by three working 
representatives from each side and an appropriate number of entourage members. 


O Chin-u urged the United States and the South Korean authorities to pay attention and 
make a positive response to North Korea's latest peace proposal. 


PROPOSAL FOR TALKS WITH U.S., ROK LAUDED 


OW171828 Beijing XINHUA in English 1801 GMT 17 Jun 86 


["“Commentary: A Constructive Proposal for Easing Tension on the Korean Peninsula (by 
Gao Haorong)"' -- XINHUA headline] 


[Text] Pyongyang, June 17 (XINHUA) -- A proposal, made here today by the Supreme 
Command of the Korean People's Army (KPA) calling for talks between the military 
authorities of the North and South parts of Korea and the United States, is a real and 
constructive proposal for easing present tensions and confrontation. 


This is the first time that North Korea has made such a proposal since the division of 
the Korean nation 41 years ago. 


The proposed talks involve 0 Chin-u, minister of the People's Armed Forces of the 
Democratic People's Republic of Korea (DPRK), William Livsey, commander in chief of 
U.N. Forces in South Korea and Li Ki-paek, South Korean "defense minister." 


Letters containing the proposal were sent today to the concerned parties in Panmunjom, 
a truce village. 
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The supreme command of the KPA considers it urgent that those who hold real power in 
the armies of the North and the South sit around one table and discuss all possible 
military measures for easing tensicns and confrontation on the Korean peninsula and to 
arrange favorable circumstances for dialogue. 


Since the beginning of the year, the unstable situation on the peninsula has aroused 
concern. The North-South dialogues which began in 1984 have been suspended due to the 
"Team Spirit 86" joint military exercises held in February by the United States and 
South Korea. 


The United States and South Korea also announced that such joint military exercises 
will be held each year until 1988. Further, they decided at the “annual security 
consultative meeting" and "U.S.-S. Korean military commission meeting" in April to 
maintain U.S. forces in South Korea. The U.S. and South Korea have staged a series of 
joint military maneuvers since the end of “Team Spirit 86". During this time South 
Korean troops have also held consecutive military exercises without the United States. 
These developments have caused great concern within the DPRK. 


| view of the situation, the DPRK has proposed the advent of talks between the 
‘ng ‘itary authorities of the ‘two sides to "discuss the ceasing of military exercises and 
tl. reduction of armies and military expenditures and the keeping of the original rules 
of the truce agreement." This will certainly contribute to the elimination of strains 
caused by military confrontation and to the avoidance of military clashes. 


The North-South dialogues have made some progress in the last two years, but their 
resumption requires some preconditions. If the proposal was accepted by South Korea 
and the United States, it would no doubt help promote the reopening of the economic 
talks, the Red Cross talks and a preliminary meeting for parliamentary talks between 
the North and the South. 


North Korean leaders want the North-South talks to continue thus paving the way for an 
eventual summit meeting. This desire once again shows the North's sincerity. 


In January this year, North Korea announced it would stop large-scale military 
exercises beginning in February and all military exercises during the period of the 
North-South dialogues. This time, the North has suggested that all military 
authorities involved in Korea hold talks in July in Panmunjom or a place convenient to 
all participants. It has proposed that all parties hold a working session June 27 as a 


first step. , 


The southern side and the United States are now expected to make an active respose to 
the proposal which they must take into careful consideration. 


DPRK PLANS CONFERENCE FOR NUCLEAR-FREE KOREA 


0W181050 Beijing XINHUA in English 1025 GMT 18 Jun 86 


[Text] Beijing, June 18 (XINHUA) -- The Democratic People's Republic of Korea will hold 
an international peace conference in September to promote the concept of a nuclear-free 
Korean peninsula, it was announced here today. 


Korean Ambassador to China Sin In-ha told journalists here that the conference would be 
held in Pyongyang from September 6 to 8. He said it was being sponsored by several 
political parties and social organizations and his country's International Liaison 
Committee for Independent and Peaceful Reunifiction of Korea. 
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Delegations and representatives from political parties and governments from countries, 
international organizations and democratic groups concerned with the promotion of 
nuclear-free peace would be invited. Sin said the Korean peninsula was one of the 
world's most likely places for the outbreak of a nuclear war. The elimination of this 
danger was vital to the maintenance of peace in Asia and the rest of the world. He 
added: “This year is International Peace Year. The Korean people are willing to live 
peacefully with all peace-loving people throughout the world." 


PRC NAVY COMMANDER FETES DPRK COUNTERPART 


OW171634 Beijing XINHUA in English 1450 GMT 17 Jun 86 


[Text] Beijing, June 17 (XINHUA) -- Chinese Navy Commander Liu Huaqing gave a dinner 
here today for a Navy delegation of the People's Army of Korea led by Commander Kim 
Il-chol. In his toast, Liu highly praised the heroism of the Korean Navy and said that 
the chinese Navy has a lot to learn from it. Admiral Kim I1-Chol's visit will surely 
contribute to the friendship between the navies of the two countries, he added. 


In reply Kim Il-chol expressed his satisfaction for being able to see China's all-round 
progress. 


The delegation arrived here this morning. In the afternoon Liu Huaqing presided over a 
welcoming ceremony for the visitors. The delegation will also visit Qingdao, Shanghai 
and Hangzhou. 


CHEN PIXIAN MEETS DPRK PARTY JOURNAL DELEGATION 


OW170806 Beijing XINHUA in English 0720 GMT 17 Jun 86 


{Text] Beijing, June 17 (XINHUA) -- Chen Pixian, member of the Secretariat of the 
Chinese Communist Party Central Committee, met here today a delegation from "KUNROJA", 
theoretical journal of the Korean Worker's Party Central Committee. Chen had a cordial 
and friendly conversation with Kang Young Sop, deputy editor-in-chief of the Korean 
journal, and his colleagues. 


Among those present on the occasion was Xiong Fu, editor-in-chief of the "RED FLAG", 
theoretical journal of the CPC Central Committee. The Korean visitors arrived in 


Beijing in June. 


JAPAN URGED TO ‘FURTHER OPEN' MARKET TO PRC 


0W161535 Beijing XINHUA in English 1506 GMT 16 Jun 86 


[Text] Tokyo, June 16 (XINHUA)--A senior Chinese official today called on Japan to 
further open its market to Chinese products. 


Jia Shi, chairman of the Chinese Council for the Promotion of International Trade, said 
China hopes that Japan will eliminate non-tariff trade barriers and strengthen its 
cooperation with China in improving the quality of Chinese goods for exports. 


Speaking at a reception given in his honor by the Japanese Association for the 
Promotion of International Trade and the Japan-China economic and trade association, 
Jia urged Japan to do so by providing China with more technologies, funds, advice and 
other services. Jia arrived here today for a 10-day visit at the invitation of the two 
Japanese associations. 
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FURTHER REPORTAGE ON HU YAOBANG'S EUROPEAN VISIT 


Hu's Remarks at Paris Dinner 
OW182148 Beijing XINHUA Domestic Service in Chinese 1033 GMT 18 Jun 86 
[By reporter Wang Wei] 


[Excerpts] Paris, 17 Jun (XINHUA) -- French Prime Minister Jacques Chirac gave a 
banquet in honor of Hu Yaobang, general secretary of the CPC Central Committee, in the 
Foreign Ministry tonight. 


Prime Minister Chirac spoke first during the banquet. 


Then General Secretary Hu Yaobang delivered a speech. Hu Yaobang first reviewed the 
Sino-French friendship which goes back to ancient times. He said: "Since the second 
half of the 19th century, Chinese people have been coming to France and have told other 
Chinese people about what they have seen and heard here. Many monumental works from 
France's magnificent cultural treasure-house have successively been translated into 
Chinese. In the early years of this century, a large number of Chinese youth ‘came to 
your country to seck ways for national salvation and rejuvenation. Chinese leaders 
Zhou Enlai and Deng Xiaoping were outstanding representatives of them. fThese facts 
fully reflect the profound foundation of the exchanges and friendship between the 
peoples of our two countries." 


Hu Yaobang pointed out: The far-sighted policy decision made by General de Gaulle and 
Chairman Mao 22 years ago to establish diplomatic relations has produced rich fruits. 
China and France are carrying out effective cooperation in many fields. He said: "In 
recent years, the leaders of our two countries have held consultations on major 
international issues on a regular basis. Bilateral trade has increased yearly, 
economic and technological cooperation has expanded, the exchange of visits has grown, 
and the number of students studying in each other's country under exchange programs has 
been increasing constantly. Facts prove that the development of friendly and 
cooperative relations between China and France not only brings benefits to both Chinese 
and French people, but also is in the interest of the cause of the maintenance of world 


peace." 


Hu Yaobang added: "The gratifying development of Sino-French relations is attributed 
to the joint efforts made over a long time by the governments and personalities of 
various circles of our two countries. Here, I must particularly mention Mr Chirac. 
Either as a prime minister or as a mayor, you always concern yourself about the 
friendship and cooperation between China and France. You have made great contributions 
to promoting our bilateral relations. Not long ago, Your Excellency said that you had 
a special feeling for Sino-French relations and wanted to promote their overall 
development. I appreciate very much your remarks. Indeed, there is still potential 
for the development of relations between our two countries. Both China and France have 
long histories and brilliant cultures, cherish their own national independence, pursue 
independent foreign policies of peace, are devoted to maintaining peace, seek 
development, and respect each other as equals. These common points provide our two 
countries with a solid political basis for sound cooperation in all fields. 
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"China has its economic strength and weaknesses, and so «oes France. Our two countries 
can make up each other's weaknesses. This fact proviies an extremely good objective 
condition for further developing economic and technological cooperation between our two 
countries. I am convinced that with our common attent on and cultivation, Sino-French 
friendly and cooperative relations in all fields are bound to reach a new high and will 
continue to develop in a stable manner on a long-term basis. We are willing to join 
our French friends in making unremitting efforts for this objective." 


On 17 June General Secretary Hu Yaobang laid a wreath at the tomb of the Unknown 
Soldiers near the Arc de Triomphe in Paris. In the afternoon he visited Musee du 
Louvre and Chateau de Versailles. 


Additional Remarks by Li Peng 
HK181015 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0226 GMT 18 Jun 86 


[Report by correspondent Tang Hongjun: "Li Peng Says China's Door Opening Up to the 
Outside World Will Never Shut" 


[Text] Paris, 17 Jun (ZHONGGUO XINWEN SHE) -- Chinese Vice Premier Li Peng said to 
over 300 friends from French industrial and commercial circles this afternoon: China 
is now implementing a policy of opening up to the outside world to learn about advanced 
technology and management experience from abroad. This open door will never be shut 
again. Li Peng said this at a meeting with people from French industrial and 
commercial circles that the French-Chinese Committee held for him. 


Li Peng said: In history, China was a developed country, developed not only in culture 
but also in science, technology, and economy. However, as some of the feudal dynasties 
in the past implemented a policy of closing our country to international intercourse, 
China did not learn from advanced foreign experience and became backward. This 
historic mistake will not be repeated by us. 


In regard to the question of what are the major spheres in which China wants to learn 
from foreign countries at present, Li Peng said: In light of the current needs of 
China's construction, we hope to carry out cooperation with foreign friends in the 
areas of energy, communications, electronics, telecommunications metallurgy, nonferrous 
metallurgy, and other spheres. In the above-mentioned spheres, not only large 
projects, but also medium-sized and small projects of cooperation are welcome. He gave 
the example that as the Chinese people's living standard rises, so does their demand 
for cosmetics. There is very great potential in China's cosmetic market. France is 
well-known for its production of perfume, but so far China and France have not yet 
carried out any cooperation in this sphere. Therefore, China and France can carry out 
cooperation in any medium-sized and small projects that France is good at and that 
China needs. 


As for the ways to carry out cooperation between China and other countries, Li Peng put 
forward the following three proposals: the first is normal trade and contacts. In 
order to achieve continuous development in this area, both sides must overcome some 
difficulties, concerning which, the most important is to solve the problem of trade 
deficits of the Chinese side. Otherwise, it will be impossible to maintain the 
development of trade for a long time. As far as China is concerned, in addition to 
providing a full supply of handicraft products, textiles, garments and other 
traditional products, China can also export large amounts of coal, nonferrous metal, 
cotton and so on. China is willing to export these products in exchange for foreign 
equipment and thus attain a goal of mutual benefit. 
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The second proposal is to provide China with preferential loans to facilitate export of 
French products. He stressed that this could not be said to benefit China alone 
because it was also an effective method to increase export of French products. 


The third proposal is that China welcomes people from foreign industrial and commercial 
circles to set up factories in China, which can both be Chinese--foreign joint ventures 
and foreign-owned enterprises and which can also be invested in jointly by several 
countries. He said that the new investment law approved by the NPC session closed in 
last April provides legal guarantee for foreign industrialists and businessmen and they 
ought to have confidence in it. 


Li Answers Questions 
HK190330 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0225 GMT 18 Jur 86 


[Report by Tang Hongjun] 


[Text] Paris, 7 Jun (ZHONGGUO XINWEN SHE) -- At a reception held by the Sino-French 
committee this afternoon, Vice Premier Li Peng, who is accompanying General Secretary 
Hu Yaobang on a tour of France, answered the impromptu questions put to him by French 


businessmen. 


Question: What measures will China adopt in the development of urban transportation 
and communications? 


Answer: At present, transportation and communications in China's major cities are very 
strained. It is said that the subway in Paris carries 3 million passengers per day, 
while the subway in Moscow carries 5 million passengers per day. This shows tuat 
subways are a good system of transportation. However, their disadvantage is their high 
cost. In light of the present economic conditions in China, we can only build subways 
in a limited way. At present, we should primarily develop public buses to ease the 
strained transportation and communications. As for transportation in the suburban 
areas, we will build some light railroads and expressways to ease the strain. 


Question: Please explain whether it is a good method to carry out cooperations on 
compensatory trade with China in the field of the coal industry. 


Answer: It is a good method. China has very rich coal resources. At present, on the 
one hand, we are mining coal with modern methods; and on the other hand, we allow the 
peasants to mine in a limited way in the deep coal mines. Over the last few years, the 
latter has developed very fast and shown great vitality. It would surely achieve 
greater development if the pattern of compensatory trade could effect some technical 


transformations in it. 
Question: What are the prospects for China's using petroleum, gas, and petrogas? 


Answer: At present, China's energy resources are mainly coal, petroleum, hydropower, 
and natural gas. Annual petroleum output has now reached 120 million tons, and 
hopefully will reach 150 million tons in a few years. Nevertheless, as far as such as 
a large country, with 1 billion population, is concerned, this is not quite 
sufficient. Therefore, we will primarily use petroleum for extracting petrochemical 
products, rather than merely using it as fuel. 
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Gas is the most widely used fuel in urban areas. In places adjacent to the natural 
gas-producing areas, civil gas and industrial gas will be developed simultaneously. 
China has very good prospects in the gasification and liquefaction of coal. We are 
willing to carry out cooperation with foreign friends in this area. 


Question: What are China's prospects in the improvement of packaging methods? 


Answer: Generally speaking, China is very backward in this area. As a result, the 
market competitiveness of Chinese commodities is affected. In order t) enter the 
international market, the packaging of Chinese products must be improved. Foreign 
friends ares welcome to carry out cooperation with us in this aspect. 


Question: How will China protect the interests of foreign investors in taxation? 


Answer: I am sorry! As I am not an expert jn this field, I might possibly give you an 
incorrect answer. towever, I firmly believe that as long as the policy of opening up 
to the outside world is adopted and foreign f.iends are welcome to make investments, 
China will surely protect the legitimate interests of investors. It is a fact that the 
present taxation system in China isnot perfect. Nevertheless, I deeply believe that 
with the passage of time, the taxation system will gradually become perfect. 


Hu Visits Lyon, Returns to Paris 
0W181901 Beijing XINHUA in English 1833 GMT 18 Jun 86 


{Text] Paris, June 18 (XINHUA) -- Visiting Chinese leader Hu Yaobang today visited the 
south-eastern city of Lyon, one of the most important industrial, commercial, financial 
and cultural centers of France. 


Hu, accompanies by Minister-delegate for Foreign Trade Michel Noir, traveled from Paris 
by the world's fastest commercial train the ‘Train Grande Vitesse’ or TGV as it is 
popularly known. The train covered the 460-kilometer distance in just two hours. In 
Lyon, the Chinese Communist Party general secretary visited an advanced subway system. 


Then, a motorcade took Hu and his party to Vienne, a city 27 kilometers south of Lyon, 
where they visited the Orlac company, France's biggest dairy-food processor, which also 
has commercial links with China. At a luncheon hosted by Noir and the Government of 
Rhone Province Gilbert Carrere, General Secretary Hu praised, among other things, the 
contributions made by Rhone and Lyon to Sino-French contacts which date back to the 
ancient "silk road." 


In the afternoon, Hu and his party left Lyon for Paris on a special airbus-310 
aircraft, a number of which have been sold to China's national airline CAAC. This 
evening in the capital the general secretary will host a dinner in honor of Presient 
Francois Mitterrand at the Chinese Embassy. 


Hosts Dinner for French Leaders 
0W190032 Beijing XINHUA in English 0013 GMT 19 Jun 86 
[Text] Paris, June 18 (XINHUA) -- Hu Yaobang, general secretary of the Central 


Committee of the Communist Party of China, hosted a dinner for French leaders tonight 
at the Chinese Embassy here. 


I. 19 Jun 86 G5 PRC INTERNATIONAL AFFAIRS 

WESTERN EUROPE 
Among the guests were French President Francois Mitterrand, Prime Minister Jacques 
Chirac, Minister of Foreign Affairs Jean-Bernard Raimond and other government officials. 


Hu leaves the French capital tomorrow for Rome. Italy is the last stop of his 
four-nation Western Europe tour, that also included Britain and Federal Germany. 


Roundup of Hu’ Visit to France 
0W181030 Bejing XINHUA in English 1010 GMT 18 Jun 86 
{"Round-Up: China Envisages Closer Sinc-French Cooperation" -- XINHUA headline] 


(fext] Paris, June 17 (XINHUA) -- Visiting Chinese Communist Party Leader Hu Yaobang 
today praised the traditional friendship between China and France and said he envisages 
closer bilateral relations during a series of meetings with French political leaders. 


Speaking at a dinner held in his honor by French Prime Minister Jacques Chirac, he said 
China and France both have long histories and brilliant cultures, cherish their 
national independence, pursue independent foreign policies of peace, respect each other 
as equals and are devoted to maintaining peace. He said the similarities in their 
approaches, coupled by their complementary economies, provide the two countries with a 
solid political base for “sound cooperation in all fields," which is bound tc reach a 
new high and grow steadily on a long-term basis. 


General Secretary Hu, invited by French President Francois Mitterrand, is the second 
top Chinese leader to visit France in two years after Premier Zhao Zhiyang's trip here 
in June 1984. In recent years, French and Chinese leaders have held consultations on 
major international issues on a regular basis and bilateral trade volume has increased 
annually, reaching 830 million U.S. dollars last year. "The development of the 
friendly and cooperative relations between China and France not only brings benefits to 
both Chinese and French people, but also is in the interests of the cause of the 
maintenance of world peace," Hu said. 


Chirac said France and China share identical views on world peace and stand for solving 
conflicts through dialogue. He also expressed his appreciation for China's consistent 
support for European unity. The French prime minister said because China's economic 
reform and modernization program have proven decisive to the destiny of the world, 
France attaches great importance to its cooperation with China. 


Earlier today, Hu said at a luncheon hosted by President of the National Assembly 
Jacques Chaban-Delmas that it is the common desire of both countries to educate their 
children to dedicate themselves to the long-term bilateral friendship and to the cause 
of the world. Noting that he and Chaban-Delmas were both born in 1915, Hu said they 
were young men in their 20s during World War II and had dedicated themselves to the 
liberation of their own countries. "We saw with our own eyes some of our relatives and 
compatriots die during the war," he said. "We don't want to see our children 
experience the tragedy of a third world war." 


Hu, who arrived here yesterday on a four-day official visit, held wide-ranging 
discussions over breakfast today with former French President Valery Giscard d'Estaing 
on East-West relations, disarmament and Sino-French economic cooperation. Hu briefed 
Giscard d'‘Estaing on the latest developments in China. The former French president 
said he is convinced that the economic structural reform underway in China is bound to 


succeed. 
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After their meeting, Giscard d'Estaing told reporters that he and Hu shared identical 
views on many issues, such as the need for balanced disarmament and the necessity for 
closer French-Chinese economic cooperation, particularly in the transfer of technology. 


This morning, Chirac, who is also mayor of Paris, gave a grand reception to the Chinese 
leader at the Town Hall in the name of the municipal government and praised Chinese 
leaders for their farsightedness in implementing the policy of opening to the outside 
world. 


Hu today also laid a wreath at the Tomb of the Unknown Soldiers and visited Musee du 
Louvre and Chateau de Versailles. The two ancient palaces are now national museums, 
noted for their large collections of precious paintings and sculptures and elegant 
saloons. 


Also today, Vice-Premier Li Peng, who accompanied General Secretary Hu on his current 
visit, met with Edouard Balladur, French minister of state for economy, finance and 
privatization, and attended a receptinn held by the France-China committee, an 
organization formed of French businessmen. 


The vice premier told the businessmen that China will expand cooperation with France in 
energy, transport, telecommunications, metallurgy and power generation. He proposed 
that the two countries adopt three methods for economic cooperation: by expanding 
normal bilateral cooperation, by offering preferential loans to promote French exports 
to China and by establishing Sino-French joint ventures or French enterprises in China. 


Italian Statement Welcomes Visit 
0W190123 Beijing XINHUA in English 0051 GMT 19 Jun 86 


[Text] Rome, Jun 18 (XINHUA) -- The Italian Prime Minister's office issued a 
statement here today saying that the Chinese Communist Party leader Hu Yaobang's 
- current four-nation Western Europe tour proves China's strong desire to expand its 
political and economic relations with Europe. This statement was issued on the eve of 
Hu's five-day visit to Italy beginning Thursday. Hu is now in France, the third leg of 
his European trip, which has taken him to Britain and Federal Germany. 


Beijing believes the European Communities have a particularly important role in 
maintaining world peace and stability, the statement said. Equally, the statement 
continued, Europe holds that China is a fundamental element of a stable world situation 
and can make valuable contributions to promoting international dialogue and cooperation. 


Since the establishment of diplomatic relations in 1970, it said, Italy and China have 
proved they have identical views on a wide-range of major international issues, 
particularly on peace, stability and security, through a series of exchanges of view 
including the talks held between Chinese Premier Zhao Ziyang and Prime Minister Bettino 
Craxi in 1984. 


As a European country, Italy is trying to meet the increasing demands of China in 
economic coopération, the statement said. Last year Italy became China's second 
largest trading partner in Europe, next only to Federal Germany. Italy's trade volume 
with China was 1.1 billion U.S. dollars in 1985, scoring a 47.2 percent increase over 
1984, and reached 0.3 billion U.S. dollars in the first quarter of this year. 
Meanwhile, Italy and China have signed a series of agreements on scientific and 
cultural cooperation since 1978. 
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CPC DELEGATION TO ATTEND SFRY PARTY CONGRESS 


0W131132 Beijing XINHUA in English 1116 GMT 13 Jun 86 


[Text] Beijing, June 13 (XINHUA) -- The Communist Party of China (CPC) will send a de- 
legation led by Xi Zhongxun, member of the Political Bureau of the CPC Central Committee 
to the 13th Congress of the League of Communists of Yugoslavia (LCY), to be held June 
25-28. 


A spokesman for the International Liaison Department of the CPC Central Committee made 
this announcement at a news briefing here today. The delegation will include Zhu Houze, 
member of the CPC Central Committee and head of the Propaganda Department of the CPC 
Central Committee, and Zhu Shanqing, deputy head of the International Liaison Depart- 
ment of the CPC Central Committee. 


The spokesman recalled that a CPC delegation led by Peng Zhen, member of the Political 
Bureau of the CPC Central “ommittee, attended the Yugoslav party's 12th Congress in June 
1982. 


The two parties established relations in 1956 and an ICY delegation attended the CPC 
Eighth National Congress the same year, he said. Relations between the two parties were 
suspended in 1958. In 1977, Yugoslavia's President Josif Tito visited China. Party- 
to-party relations were resumed the following year. Since then, contdets between the 
two parties have become more frequent, with exchanges of high-level delegations almost 
every year, which include visits by CPC leaders Hu Yaobang and Hu Qili. 


In recent years, the spokesman added, the CPC has sent delegations or representatives 
to attend the congresses of the Romanian Communist Party, the ICY, and the Italian and 
French Communist Parties as well as those of the Third World in Africa. 


Asked about relations between the CPC had contacted the Japanese Communist Party on bi- 
lateral relations last year. "Through the contact, the two sides know each other's po- 
sition and viewpoint better. We hope the two parties will look beyond the existing dif- 
ferences," he noted. The two parties haven't resumed relations yet, he added. 


SFRY'S VRANDECIC WELCOMES ZHAC ZIYANG VISIT 


OW180222 Beijing XINHUA in English 0136 GMT 18 Jun 86 


[Text] Belgrade, June 17 (XINHUA) -- President of the Yugoslav Assembly Ivo Vrandecic 
said today the upcoming visit by Chinese Premier Zho Ziyang will boost relations between 
the two countries, especially economic ties. Vrandecic made his comments at a meeting 
with Chinese Ambassador to Yugoslavia Xie Li. The Yugoslav official said he was follow- 
ing with interest China's national development and its progress in instituting economic 
reform. 
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SFRY DEFENSE MINISTER MEETS PRC PLA VETERANS 


OW111414 Beijing XINHUA in English 1340 GMT 11 Jun 86 


[Text] Belgrade, June 11 (XINHUA) -- Yugoslav Defense Minister Branko Mamula today ex- 
rressed the hope for closer cooperation between the Yugoslav and Chinese Armed Forces 
so as to further their traditional ties. He made these remarks at a meeting with a Chi- 
nese veteran soldiers delegation attending the 10th national conference of Yugoslav War 
Veterans. Mamula said Armed Forces of the two countries should continue their search 
for more ways to cooperate on defense. 


FURTHER REPORTAGE ON POLISH PARLIAMENTARIANS' VISIT 


Visit Chongqing Market 
0OW111002 Beijing XINHUA in English 0956 GMT 11 Jun 86 


[Text] Chongqing, June 11 (XINHUA) -- A visiting Polish Parliamentary delegation, led 
by Marshal Roman Malinowski, visited an open narket in the southwest China city of Chong- 
qing here earlier today. With interest, Malinowski inquired about the prices of vege- 
tables, fish and meat on sale and chatted with people at the market. 


The visitors then visited the Shiqiao Village on the city's outskirts, where they in- 
spected a plastic factory and a brickyard and called on two peasant households. In the 
afternoon, Malinowski and his party toured an industrial trade center and went sight- 
seeing in the city. The delegation arrived here from Hubei Province yesterday. 


Tour Shanghai Sites 
OW121056 Beijing XINHUA in English 1042 GMT 12 Jun 86 


[Text] Shanghai, June 12 (XINHUA) -- A Polish Parliamentary delegation led by its mar- 
shal, Roman Malinowski, visited China's largest industrial city of Shanghai today. They 
cruised on the Huangpu River and toured the Baoshan Steel Works, one of the biggest in 
China. 


Malinowski wrote a few words in the works’ guest book, saying that the Polish Parlia- 
ment congratulated on this achievement for modernization in China's economic construc- 
tion and wished the second phase of the project a success. He also conveyed the best 
regards of the Polish Parliament and people to the steel workers and staffers there. 


Shanghai's People's Congress Standing Committee gave a banquet in their honor in the 
evening. 


Parliamentarians Conclude Visit 
0W131202 Beijing XINHUA in English 1019 GMT 13 Jun 86 


[Text] Beijing, Jun. 13 (XINHUA) -- The Polish Parliamentary delegation led by Marshal 
Roman Malinowski wound up its friendly visit to China and left here for home today. 
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Ye Fei. vice-chairman of China's National People's Congress Standing Committee, saw the 
delegation off at the airport. 


Before his departure, Malinowski told reporters that most of his delegation members have 
been on their first irip to Chira, which proved the Chinese saying “seeing is believing." 
China's traditional culture, industrious people and the ongoing economic restructuring 
have left a deep impression on them, he said. 


He noted that both China and Poland have taken a creative attitude towards theory and 
practise, and the two countries, though in different conditions, have also adopted same 
or similar methods. Malinowski expressed the wish that the Chinese people will realize 
their great goal. 


PRC Visit ‘Fruitful' 
0W140850 Beijing XINHUA in English 0653 GMT 14 Jun 86 


{Text] Warsaw, June 14 (XINHUA) -- The first visit to China by a Polish parliamentary 
delegation in 35 years was “very fruitful" and "conducive to deepening cooperation be- 
tween the two countries," Roman Malinowski, head of the delegation said. Malinowski 
told reporters on his return from China Friday that during their talks in Beijing, re- 
presentatives of the two countries agreed to expand bilateral cooperation in various 
fields, including energy and transport. 


Malinowski, marshal of the Polish Parliament, said that Poland would like to participate 
in the modernization of factories which it helped to build in China in the 1950s. 


He said he discussed trade and economic cooperation with Chinese officials and that his 
country was particularly interested in establishing joint ventures and developing direct 
trade ties with China’s big cities and provinces such as Shanghai and Yunnan. The mar- 
shal said cooperation between trade, youth and other social organizations was also dis- 
cussed. 


The Polish parliamentary delegation's visit to China was the first of its kind since 
the two countries established diplomatic relations in October 1949 and was in response 
to the visit by a delegation of the Chinese National People's Congress which went to 
Poland last year. 


POLISH HEALTH MINISTER PRAISES CHINESE MEDICAL WEEK 


0W170636 Beijing XINHUA in English 0624 GMT 17 Jun 86 


[Text] Warsaw, June 16 (XINHUA) -- Miroslaw Cybulko, Polish minister of health and so- 
cial welfare, said the "Chinese Medical Week" has enhanced friendship and understanding 
between the two countries’ medical circles, and will lead to more medical exchanges be- 
tween China and Poland. The Polish minister spoke during a meeting today with the Chi- 
nese delegation led hy Gu Yingqi, deputy minister of Chinese Health Ministry. The first 
"Chinese Medical Week' sponsored by Poland ended here today. 


The Chinese delegation consisting of medical professors from hospitals and medical col- 
leges in Beijing and Shanghai reported on Chinese medical achievements and their profes- 
sional activities in several Polish cities. The delegation, which arrived June 8, leaves 
Warsaw tomorrow for Czechoslovakia. 
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GDR URGES U.S., USSR TO DISMANTLE NUCLEAR WEAPONS 


OW180312 Beijing XINHUA in English 0055 GMT 18 Jun 86 


[Text] Berlin, June 17 (XINHUA) -- Willi Stoph, chairman of the Democratic German Coun- 
cil of Ministers, today offered to make Democratic Germany a non-nuclear corridor if 
Washington and Moscow work toward dismantling medium-range nuclear weapons in Europe. 
Speaking at a People's Chamber session, Stoph also called on Federal Germany to take 
a "realistic" view over its participation in the U.S. Strategic Defense Initiative, cr 
"star wars," project. 


Stoph, 71, who retained his post yesterday at the first session of the ninth People's 
Chamber, said he regrets what he called Bonn's failure to respond positively to Democra- 
tic Germany's appeal for negotiations to set up a non-nuclear corridor. Relations be- 
tween the two Germanys cannot develop unless it is based on the international law, Stoph 
said. 


Stoph said that in forming foreign policy, Democratic Germany wants to ensure favorable 
external conditions for building an advanced socialist society while working to remove 
the danger of war and confrontation through international cooperation. 


Stoph said his government will give priorities to the country's economic development 
as envisaged by the Communist Party's llth National Congress. He urged all economic 
sectors to research and adopt sophisticated technologies to ensure continued develop- 
ment. 


GDR'S HONECKER PRAISES NEW WARSAW PACT PROPOSAL 


0W140705 Beijing XINHUA in English 0556 GMT 14 Jun 86 


[Text] Berlin, June 13 (XINHUA) -- Democratic German leader Erich Honecker today prais- 
ed the Warsaw Pact's new disarmament proposal and urged Washington and Moscow to contin- 
ue their political dialogue. At a meeting of the Central Committee of the Socialist 
Unity Party of Germany, Honecker said the proposal to reduce conventional arms and forces 
by both the Warsaw Pact and NATO was of "great importance" and its implementation 
would contribute to turning Europe "from an explosive powder keg into a continent of 
peace, security and cooperation." 


The Warsaw Pact's summit, held last Tuesday and Wednesday in Budapest, tabled a major 
East-West troop reduction plan that calls for cuts of 100,000 to 150,000 men on each 
side over the next one or two years and a 25 percent cut in troop strength for both sides 
by the early 1990s. 


Honecker was quoted by the Democratic German news agency ADN as saying that Western 
claims that the implementation of the proposal would bring about the Warsaw Pact's su- 
periority in the conventional troops were "nothing but a lot of noise." 


Honecker criticized the United States for wanting to abandon SALT-2 and denounced its 
Strategic Defense Initiative space armament program, its adventurous actions against 
Libya and its policy of threats and blackmail in Latin America, ADN said. 


Honecker said that political dialogue was "an essential instrument" for clearing the 
way for concrete agreements. "We are for continuing the political dialogue begun in 
Geneva," he said. 
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CONSULAR TREATY WITH GDR RATIFIED 17 JUN 


- Q0W180146 Beijing XINHUA in English 0119 GMT 18 Jun 86 


[Text] Berlin, June 17 (XINHUA) -- A new consular treaty between China and Democratic 
Germany was ratified today at the second session of the Ninth People's Chamber. The 
new consular treaty, signed by Chinese Foreign Minister Wu Xueqian and Democratic German 
Foreign Minister Oskar Fisher on May 31 in Berlin, will replace the previous one con- 
cluded in 1959 after it comes into force. 


ROMANIA'S CEAUSESCU FOR WARSAW DISARMAMENT PLOY 


OW150213 Beijing XINHUA in English 0153 GMT 15 Jun 86 


{Text ] Bucharest, June 14 (XINHUA) -- The proposal adopted by the Warsaw Pact summit 
to reduce conventional forces by 25 percent before 1990 is extremely important, Romanian 
leader Nicolae Ceausescu said today at a mass rally in the central city of Brasov. 


He said if the program is carried out, further measures to reduce conventional weapons 
and military expenditure by 50 percent by the year 2000 can be implemented. 


Ceausescu said these reductions will result in greater trust and peaceful cooperation 
between nations, thus saving large amounts of financial resources and manpower for each 
country's economic and social development. 


Even before Soviet leader Mikhail Gorbachev put forth his proposal on conventional forces 
at Democratic German's Socialist Unity Party Congress, Ceausescu has strecsed a com- 
prehensive program which centres on nuclear disarmament and includes the reduction of 
all conventional weapons. 


He said that armaments should be decreased by at least 50 percent and a ceiling set 
on the weapons and armed forces of all countries, especially the super powers. 


TIAN JIYUN MEETS HUNGARIAN COOPERATIVES GROUP 


0W131437 Beijing XINHUA in English 1412 GMT 13 Jun 86 


[Text] Beijing, June 13 (XINHUA) -- Vice-Premier Tian Jiyun met here today a delegation 
from the Consumer Cooperative Societies of Hungary led by Istvan Szlameniczky, president 
of the National Council of the Consumer Cooperative Societies. 


They exchanged views on strengthening economic cooperation and trade between the two 
countries as well as cooperation between their cooperatives. 


The Hungarian delegation arrived here June 5 at the invitation of the All-China Federa- 
tion of Supply and Marketing Cooperatives. 
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DENG XIAOPING MEETS WITH RONG FAMILY 


0W182002 Beijing XINHUA Domestic Service in Chinese 1318 GMT 18 Jun 86 
[By reporter Zou Aiguo] 


[Excerpts] Beijing, 18 Jun (XINHUA) -- “Contratulations on your family reunion," said 
Deng Xiaoping, chairman of the Advisory Commission of the CPC Central Committee, when 
he extended his welcome and greetings to some 200 members of the Rong family this 
morning. The Rongs, from both at home and abroad, are visiting Beijing on invitation. 
Deng Xiaopong happily said: "The Rong family has made tremendous contributions to the 
development of China's national industry." 


Deng Xiaoping said to Rong Erren, the second elder brother of NPC Standing Committee 
Vice Chairman Rong Yiren: "Your Rong family's development of national industry is a 
contribution to the nation." 


Ron -Erren told Deng Xiaoping: "You are a great man, well-known throughout the world." 


"I did a little work while most of it was done by others, including Comrade Rong 
Yiren," said Deng Xiaoping pointing to Rong Yiren. “They have done a great deal of 
work." 


Deng Xiaoping, now 82, told Ron Erren and other visitors: Since the downfall of the 
“gang of four," we have created a good condition which enabled you to return for a 
family reunion. Such a condition was nonexistent in the past. Your family reunion is 
a happy event. We should strive for a great unity of the whole Chinese nation. 


Deng Xiaoping said: Now that you are here visiting, you should try to see more places 
in order to know the present situation of our country. You may visit again in 2 or 3 
years. Then, you will see the changes in our country and know how we are making 
progress. 


During the conversation, Deng Xiaoping briefed the visitors on the blueprints for 
China's construction at the end of the century and at the centennial of the People's 
Republic. He also told them about China's foreign policy. He said: We pursue an 
independent foreign policy and oppose whoever practices hegemonism. We also oppose 
whoever infringes upon others' interests. We talk and act reasonably. We will persist 
in such a policy. 


Deng Xiaoping was full of confidence in a bright future. He said: Our country is full 
of promise. I hvpe that our compatriots, Overseas Chinese, and people of Chinese 
descent living abroad will take part in our cause of development. Pointing to Rong 
Yiren, Deng Xiaoping told Rong Erren: "In this regard, your brother can be your 
guide." All the Rongs burst into laughter. 


Also present at the meeting were Wang Zhen, Yan Mingfu, Tang ke, Wang Hanbin, and Zhou 
Shaozheng. 


Peng Zhen Lauds Rong Family 
0W181308 Beijing XINHUA in English 1150 GMT 18 Jun 86 


[Text] Beijing, June 18 (XINHUA) -- The contributions of the Rong family to the 
development of China's industry deserve to be fully recounted in Chinese history. 
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This comment was made by Peng Zhen, chairman of the Standing Committee of the National 
People's Congress, here today when he met the relatives of Rong Yiren, vice-chairman of 
the NPC Standing Committee and chairman of the Board of Directors of the China 
International Trust and Investment Corporation (CITIC). 


Peng praised the Rong family for its efforts to save the country by way of developing 
national industry before liberation in 1949. 


Some of the Rongs built flour mills, textile factories and machinery plants in old 
China and some have contributed to China's development and international contacts. 


Peng told the 200-odd relatives, who had travelled to China from their homes abroad, 
that China has made great progress over the past three decades. He added that some 
errors and mistakes did occur during the period but were corrected by China itself. 


Peng asked Rong's relatives to give their suggestions and opinions on China's 
construction, adding that people of Chinese origin both at home and abroad can take 
part in China's modernization program. 


Peng said that China had shifted its work focus onto economic development while great 
efforts are being made to bolster the legal system. 


DISCIPLINE INSPECTION COMMISSION HOLDS MEETING 


0W180607 Beijing XINHUA Domestic Service in Chinese 0752 GMT 17 Jun 86 


[Excerpts] Beijing, 17 Jun (XINHUA) -- At a national meeting on the work of hearing 
cases held from 9 to 15 June, the Central Discipline Inspection Commission discussed 
the questions of how to investigate and handle cases of violations of party discipline 
in such a way as to embody the party's line, principles, and policies in a better way, 
and of how to enhance quality in handling cases; and bring about a fundamental turn for 
the better in party work style at an early date. 


The meeting held that in handling cases involving violation of party discipline, it is 
essential to adhere to the principle of seeking truth from facts, of combining 
strictness with merits and to implement the party principle of “learning from past 
mistakes to avoid future ones and curing the sickness to save the patient” in dealing 
with erring party members. It is necessary to correctly understand the relationship 
between strictly enforcing party discipline and improving party work style on the one 
hand and carrying out reforms and economic development on the other hand and to use 
good party work style and strict party discipline to ensure the smooth progress of 
reforms and economic development. Education should be emphasized in handling errors 
committed in work due to lack of experience. Lessons in this regard should be summed 
up in order to improve work. In dealing with criminal and disciplinary offenses such 
as placing personal interests high above those of the party and the people, abusing 
authority to seek personal interests, seeking interests for small groups in one's units 
or departments at the expense of damaging the interests of the party and the people, 
and causing grave economic and political losses by dereliction of duty resulting from 
bureaucracy, and in dealing with other serious problems of damaging party style and 
violating party discipline, it is essential to remove all obstacles and mete out 
disciplinary punishment. Those who commit crimes should be punished by judicial 
departments according to the law. 
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The meeting was presided over by Qiang Xiaochu and Chen Zuolin, secretaries of the 
Central Discipline Inspectin Commission. Qiang Xiaochu delivered a summing-up speech 
at the meeting. After circulating a notice on the fundamental situation in improving 
the party style after the 8,000-strong meeting convened by the CPC Central Committee 
and on future work, he emphasized in his speech the need to give full play to the 
important role played by the work of hearing cases. 


Qiang Xiaochu stressed: It is essential to improve the organs in charge of hearing 
cases, especially those at the country level, and to adopt varied methods of training 
cadres in charge of trying cases. It is necessary to constantly raise the political 
and vocational level of such cadres. He urged the cadres in charge of trying cases to 
demonstrate uprightness, tenacity, and impartiality in their work so as to make it fit 
the new situation. 


At the opening ceremony of the meeting, Sun Tonghui, member of the Central Discipline 
Inspection Commission and director of its department in charge of hearing cases, 
delivered a report "Conscientiously Do a Good Job in Hearing Cases in Order to Bring 
About a Fundamental Turn for the Better in Party Style." Attending the meeting were 
more than 100 people, including members of the Discipline Inspection Commissions of the 
provincial, regional, and municipal party committees; members of the PLA Party 
Discipline Inspection Commission and of the party discipline inspection commissions of 
various central organs; and comrades in charge of trying cases. 


RENMIN RIBAO ON CHANGING LEADERS' WORK STYLE 


HK180614 Beijing RENMIN RIBAO in Chinese 13 Jun 86 p 1 
[Commentator's article: "Leaders Must Personally Solve Problems"] 


[Text] What is the biggest problem in our work? What must first we change first? 
Perhaps, many cadres and ordinary people have deeply felt that many problems in their 
work and lives cannot be effectively solved. It is not difficult to find such 
unpleasant phenomena: Some problems which should have been solved long ago remain 
unsolved, and many things which ought to be settled have not been settled. Why? 
Because no one is responsible for such things. Some of our leading organs and 
responsible cadres merely indulge themselves in idle talk and merely give general 
instructions. They are willing to personally tackle some concrete problems. This 
major defect has adversely affected our work and our socialist modernization cause, and 
must be corrected. 


Idle talk may harm the nation's interests. This is a lesson we have drawn form China's 
historical experience. However, some of our comrades have been tainted with this bad 
habit. They indulge themselves in empty talk without dealing with any actual problems, 
and they merely give some general instructions and do not care about the handling of 
concrete affairs. Now everyone is talking about overcoming bureaucratism. In fact, 
the specter of bureaucratism is still haunting us. The prevailing habit of idle talk 
is a clear demonstration of bureaucratism. 


In order to correct this unhealthy work style, we must do our work and handle concrete 
issues in a down-to-earth manner. Discussions are always too general, and only the 
process of solving actual problems is concrete. We should frequently inspect our 
concrete work in all fields so as to promptly discover and solve problems. 
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There are not only many questions requiring thought and discussion facing cadres, but 
there are also many “algebraical equations" which they have to solve concretely step by 
step. In a word, an important and urgent duty for leading cadres is to personally 


settle coucrete problems. 


Some comrades may say: Our leading organs have to ensure the implementation of the 
major principles and policies and to control the overall situation, so how can they 
directly take care of the trivial things? This argument sounds rather reasonable, but 
it is in fact untenable. What is a trivial thing? The redress of the wrong done to a 
comrade in the past seems a trivial thing, but if this mishandled case is not 
thoroughly redressed, it may affect the credibility of the party's policy. So it 
should not be regarded as a trivial thing. Some specific difficulties in people's 
daily lives seem to be trivial things, but if they are not settled, they may affect 
people's enthusiasm for the modernization cause. So they should not be considered 
trivial things either. Even though they are trivial things, so long as they are 
matters within the scope of the functions of a department or a unit, the department or 
unit concerned must not disregard such things. Our overall work is composed of many 
minor and concrete matters. Without properly handdling these concrete matters, we will 
not be able to really and efficiently handle our overall work. 


Lenin was correct in saying: "We should not be visionaries who merely want to 
accomplish big things. Instead, we should be realistic statesmen who are good at 
meeting various minor requirements, because these minor things will help us accomplish 
a great cause." 


Some comrades may say: Because we are so busy, how can we take time to look after the 
concrete matters? It is true that we are all very busy. But if we think that leading 
cadres should only handle the endless meetings and paperwork, we will never be able to 
successfully and effectively exercise leadership. Leaders must go deeply to 
grass-roots units and go deeply among the masses to solve concrete problems there. Our 
leading cadres must have this work style and work method. This is also an 
indispensable part of their leadership work and is their unshirkable duty which they 
must fulfill no matter how busy they are. In this regard, the central leaders have set 
a very good example for all of us, and leading cadres at various levels should learn 
from the practice of the central leaders. 


Now we are pursuing a great and arduous cause. In the process of fulfilling this 
cause, we must settle many concrete problems one by one, no matter whether the problems 
are big or small. We take a step forward after solving each problem. High-sounding 
remarks cannot advance the process of history. If we persist in dealing with every 
problem and can settle every problem we encounter thoroughly, then our situation will 
become better and better, and our cause will become more propserous. So it is hoped 
that all comrades in leading posts will often ask themselves: What solid work have I 
done recently? What concrete affairs have I handled? 
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XINHUA COMMENTATOR VIEWS FALSIFYING REPORTS 


0W190303 Beijing XINHUA Domestic Service in Chinese 1101 GMT 18 Jun 86 


[XINHUA commentator: "Do Not Seek an Undeserved Reputation; Oppose the Practice of 
Exaggeration"] 


[Text] Hefei, 19 Jun (XINHUA) -- Anhui's Laian County has taken the initiative to 
expose and correct some cadres' mistakes of falsifying and exaggrerating reports on 
their work of helping the poor. We should not only praise the Laian County CPC 
Committee's courage by exposing these mistakes, but should also hail its practical work 
style of not seeking an undeserved reputation and distinguishing falsity from truth. 


To reflect actual situation and submit statistical data to the state according to the 
facts is the responsibility and required of every cadre. "The statistical law of the 
People's Republic of China” clearly stipulates that, in submiting statistical data, it 
is not permitted to falsify reports, hold back from reporting facts, refuse to report 
or delay reporting, nor it is permitted to forge or tamper with any reports. Those 
committing serious offense by falsifying statistical data or holding back from 
reporting will be subject to administrative disciplinary actions. 


Lately, the malpractice of falsifying and making exaggerated reports has again begun to 
prevail in some localities. In discussing cadres" work style, the CPC Central 
Committee's Document No 1 of this year specifically points out: "We should advocate 
the down-to-earth manner of doing things and pay attention to practical results, and 
should not seek an undeserved reputation by exaggerating things; in particular, we 
should oppose the malpractice of falsifying and making exaggerated reports in order to 
deal with higher-level authorities.” Therefore, this issue must not be treated 
casually. 


Judging from what has taken place in some localities, the practice of making 
exaggerated reports is closely related to inappropriate comparison with others. Some 
people tried to compare themselves with what had been achieved by those around them, 
some with what had been accomplished by preceding cadres, some with the targets set at 
the beginning of the year or by the personal responsibility system. Some comrades, 
when their performance is not as good as that of others, tend to resort to falsifying 
reports instead of working harder to catch up. Of course, comparing with others is 
just something that can be seen from the outside. Behind this, it is usually an 
attempt to curry favor with one's superiors and win undeserved honors. 


There is the argument that, since the implementation of the household responsibility 
system, statistical work has become much more difficult, and therefore exaggerated 
reports are unavoidable. This argument is incorrect. It is true that, since the 
institution of household responsibility, statistical work has become more difficult 
because all data is obtained from thousands of households, and therefore inacuracy is 
sometimes unavoidable. 
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But, how can one link the inacuracy resulting from objective factors to exaggerative 
reports fabricated willfully? To say that statistical work has become more difficult 
is acceptable, but not that exaggeration is unavoidable. 


Still another argument is also incorrect. This argument says that the situation in 
rural areas has been very good, and therefore some exaggerations will not do any great 
harm. Comrades supporting this argument do not understand that exaggerated reports 
will mislead the higher authorities when analyzing the actual situation, which will 
lead to wrong decision-making. They will also corrupt cadres and undermine the 
relations between the party and peasants. How can one say this will not do any great 
harm? People probably still well remember how seriously the malpractice of making 
exaggerated reports in 1958 damaged our development efforts. Seeking an undeserved 
reputation unvariably brings about calamity. We should bear in mind this profound 


lesson. 


How then, do we prevent making exaggerated reports? To promote seeking truth from 
facts among cadres is one way, and to discipline those engaging in serious malpractices 
is another. However, the more important thing is for leaders at a higher levels, like 
responsible persons of the Laian County CPC Committee, not to crave greatness and 
success and just listen to what they like to hear. They should devote greater efforts 
to analyzing reports submitted by their subordinates. Whenever in doubt, they should 
go deep to grass-roots units and remote areas to conduct serious investigations in 
order to find the facts. If leaders at a higher levels could make several such 
fact-findng trips, those who used to make exaggerated reports would not dare continue 
to do so because they would then realize that such acts cannot fool those at higher 
levels and that nothing can be gained from such acts. 


BEIJING TV COMMENTS ON WAYS TO PROTECT REFORMERS 


HK181418 [Editorial report] Beijing Domestic Television Service in Mandarin at 1000 
GMT on 16 June carries a 2-minute film clip on five specific measures taken by Xian to 
protect progressive figures in reform efforts. 


The announcer identifies the five specific measures as follows: "l) With regard to 
controversial matters occurring in reform, leaders of the departments in charge should 
not arbitrarily suspend or stop these things as long as they are useful to the 
development of production; 2) inappropriate methods for dealing with faults in reform 
should be corrected. Generally speaking, it is unnecessary to investigate and affix 
responsibility to individuals; 3) a clear line of demarcation should be drawn between 
erroneous decisions and the pratice of abusing power for private gain; 4) departments 
in charge should take the initiative to provide service for enterprises engaged in 
reform; 5) those who spread rumors and malign reformists viciously are accountable for 


their actions." 


The film clip shows several cadres holding a discussion with technical workers in a 
laboratory. Several technicians are then shown working in a workshop. 
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The film cuts to medium and close-up shots of (Zhao Jianmin), director of the Xian 
chemical engineering research institute, working with his colleages in a laboratory. 
The announcer says that he was bold in carrying out reform, however he was blamed by 
other people not long ago. The announcer adds that the department in charge has now 
affirmed his achievements, and has encouraged him to continue to carry out the reform. 
Zhao is shown drafting a report on developing lateral links for production and 
scientific research. The announcer notes that he is happy when he learns about 
measures taken by Xian to protect reformists, and that he expresses his determination 
to carry on his reform through to the end. 


Following the film clip, the announcer reads the following commentary: "Reform is the 
trend of the times and also an imperative matter. However, on the road of reform, 
twists and turns will inevitably occur. We arealso bound to find certain shortcomings 
and mistakes made by the reformists. How should we treat them then? Instead of paying 
lip service alone, or doing things in a manner like a gust of wind, Xian City has done 
solid work. There is no doubt that the five specific measures taken by Xian City will 
play a positive role in truly supporting and helping reformists, striking blows at 
those who frame and harm the reformists, and ensuring the smooth accomplishment of 
economic reform in our country." 


WANG MENG VIEWS LITERATURE, ART SITUATION 


HK180631 Hong Kong ZHONQGUO XINWEN SHE in Chinese 1324 GMT 17 Jun 86 


{Report by Wang Jiabin: "Wang Meng Says and Art Circles But There Are Also Some 
Inharmonious Factors" -- ZHONGGUO XINWEN SHE head1ine] 


[Text] Harbin, 17 Jun (ZHONGQUO XINWHEN SHE) -- Wang Meng said that the ideology in 
the present Chinese literature and art circles is more lively than ever before. 
However, there are still many inharmonious factors and there is still a long way to go 
before truly free discussions can be carried out on equal footing. 


Invited by the Heilongjiang Provincial Federation of literature and art circles to 
attend the "Art Festival of the Dream of Red Chamber" from Beijing, Wang Meng, the vice 
chairman of the Chinese Writers' Association, commented on the situation in literature 
and art. 


He said that, at present, as there are many varied and divided opinions in literature 
and art circles, it is very difficult to find a case where people unanimously approve 
or disapprove of a work. This situation is normal and gratifying. However, due to the 
tradition of leveling mass criticism in China over the last few decades, some people 
are very unaccustomed to exchanging views calmly. Whenever offering criticism, some 
people tend to assume a very important pose, solemnly proclaiming that "we hold that" 
or "we Marxists maintain that," which makes others very nervous. 


Wang Meng said that there is a very abnormal atmosphere in the literature and art 
circles in which faultfinders are more important than workers and fualtfinders 
outnumbered workers. 
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He said that at present the masses are not very satisfied with the works created by the 
literature and art workers. He hopes that after relaxed and better conditions have 
been created, the literature and art workers will be able to create works truly loved 
by the masses. 


NATIONAL MEETING EXAMINES PARTY DISCIPLINE 


0W180556 Beijing XINHUA in English 0542 GMT 18 Jun 86 


{Text] Beijing, June 18 (XINHUA) -- All cadres in charge of examining cases involving 
violations of the Communist Party discipline must be “upright, outspoken, and 
impartial", a senior party offical said at a conference which closed here last Sunday. 


Qiang Xiaochu, secretary of the party's Central Discipline Inspection Commission, said 
that handling of these cases must be quick and accurate. 


He was speaking at a national conference on the examination of cases involving 
violations of party discipline. More than 100 party officials from local discipline 
commissions all over the country attended the closed-door meeting between June 9 and 15. 


According to remarks released today, the meeting discussed principles to guide the 
handling of such cases and policies toward violators of party discipline. 


The meeting agreed that the cases must be handled with great care. Conclusisions must 
be based on facts and disciplinary actions must be appropriate. 


The campaign against the violations is aimed at strengthening party discipline and 
ensuring the smooth progress of economic reforms. Efforts should be made to help those 
who made mistakes in their work because of lack of experience. 


But punishments must be given to those who abused their power for selfish gains, those 
who neglected their duties and brought great economic and political losses to the 
state, and those who made profits for individual departments at the expense of the 
state interests. Violators of the law must be punished according to law. 


The meeting also agreed that great care must be made in handling cases involving the 
interests of the masses. Punishment of the violators must not implicate their innocent 


families. 


RENMIN RIBAO ON TRADE, PRODUCTION COOPERATION 


HK130825 Beijing RENMIN RIBAO in Chinese 6 Jun 86 p 2 


{Commentator's article: "When the Production and Foreign Trade Departments Are of One 
Mind, Clay Can Be Changed Into Gold"] 


[Text] Zhuzheng County's foreign trade and production sectors have worked in full 
cooperation and with unity of purpose in developing production of commodities for 
export and thus quickly created a new situation for the export of its goods. Its 
experience proves that when the production and foreign trade departments are of one 
mind, clay can be changed into gold. 
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In our work to export goods and earn foreign exchange, our production and foreign trade 
sectors both play an important role. The former has the advantages of being able to 
organize production and develop products; while the later has the advantage of being 
able to open up international markets and sell goods there. Only when they closely 
coordinate with each other, and carry out a division of labor and cooperation between 
them can they score magnificent achievements in exporting goods and earning foreign 
exchange. Now, the production sectors in some areas have bypassed their foreign trade 
departments and carried out foreign trade on their own; or the foreign trade 
departments have stopped their long-standing cooperative relations with production 
enterprises and had other production units carry out production for export. This has 
separated the production sector from foreign trade departments and often caused losses 
to both. We should conscientiously draw lessons from it. 


Adhering to the principle of mutual benefit is an indispensable condition for 
consolidating and developing the cooperation between production and trade. In the 
reform in our foreign trade system in the past 2 years, some production-foreign trade 
joint ventures have been established in some departments and areas, but our failure to 
properly distribute interests between the two parties often hinders the fulfillment of 
the tasks of export and foreign exchange earning. The inernational market is always 
changing, there is alwyas some risk in the production of commodities for export. A 
foreign trade department should not act in accordance with the old rule that the "whip 
is applied when the market is favorable while the knife is applied to cut production 
when the market is unfavorable. By so doing, it often hurts the interests of our 
production units. A production unit should not bypass the foreign trade department and 
export goods on its own when it sees a favorable market. In carrying out joint 
ventures between production and foreign trade sectors, we should encourage the practice 
of making joint investment, carrying out joint management, and sharing risks and 


interests. 


Our production and foreign trade seectors should really cooperate with one heart and 
one mind. They should break away from the old concepts of departmental and regional 
ownership, regard developing the socialist commodity economy as their task and foster 
the new idea of developing international trade. Only by so doing can our production 
and foreign trade sectors units with each other and reinvigorate our export and foreign 
exchange earnings undertaking with one heart and one mind. 


GUOJI SHANGBAO NOTES REDUCED FOREIGN INVESTMENTS 


HK180847 Beijing GUOJI SHANGBAO in Chinese 5 Jun 86 p l 


[Dispatch by reporter Wu Xinhui: "China's Absorption of Overseas Investment Has Slowed 
Down in First 4 Months of This Year] 


[Text] Ningbo -- From last January to April, our country gave new approval to a total 
of 327 Chinese-foreign joint and cooperative ventures and foreign-owned enterprises. 
The contracts involved over $500 million in foreign investment, or 600 million if on 
cooperation in prospecting offshore oil, international renting, and compensation trade 
are included. This was what this reporter learned from the symposium on _ the 
utilization of foreign investment that was held by the China International Economic 


Cooperation Society in Ningbo City in late May. 
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Among the porjects approved this year, there are 172 Chinese-foreign joint ventures 
involving contracted foreign investment of abut $230 million, 148 Chinese-foreign 
cooperative ventures involving contracted foreign investment of more than $280 million, 
and 7 foreign-owned enterprises with about $1.2 million investment. 


According to our statistics, from 1979 to the end of 1985, our country's contracted 
absorption of direct overseas investment totaled $18.1 million in more than 6,300 
items, among which, 2,341 were Chinese-foreign joint ventures, 3,823 were 
Chinese-foreign cooperative ventures, 120 were foreign-owned enterprises, and 35 were 
items of cooperation in prospecting offshore oil. 


In 1984 and 1985, our country's absorption of direct investment from abroad clearly 
quickened. As a large number of coastal cities and areas were further opened up to the 
outside world, as interior provinces and regions also conscientiously developed 
external economic and technological cooperation, and as the state's laws and 
regulations on foreign economy were gradually perfected, over the past 2 years, foreign 
businessmen's investment in China has risen drastically. Not only the amount of 
investment and the number of projects rose quickly, but the sources of funds also 
expanded. The investment by American, West European, and Japanese businssmen 
increased. This changed the situation in the early stage of Hong Kong and Macao 
businessmen playing a dominant role. Of the investment items, the proportion of 
productive projects has increased year by year and the construction of some large 
productive projects in particular brought about a radical change in the setup of 
Sino-foreign joint ventures. 


Participants in the symposium from various areas reported that the projects absorbing 
foreign capital, for which construction was completed and which had been put into 
operation, were mostly producing satisfactory economic results and had benefited both 
the Chinese and foreign sides. Many projects have introduced from abroad advanced and 
applicable technology and played a positive role in improving our country's level of 
production technlogy, expanding its exports, and producing substitutes for its 
imports. The construction of a number of guesthouses and projects of a service nature 
are also urgently needed by us in improving our investment environment and developing 
tourism. The participants held that in the light of the needs of our country's 
economic development, the shortage of funds, and backward production technology in some 
sectors, in the future we should absorb direct investment from abroad on an even larger 
scale. This is also an important aspect of the policy of opening up to the outside 
world that our country is carrying out. 


In the first 4 months of this year, the pace at which our country absorbed direct 
investment from abroad slowed down compared with the preceding 2 years. This was 
caused by diverse factors. The participants held that under current conditions at home 
and abroad, in order to accelerate the absorption of foreign investment, we had to 
focus on solving a few domestic problems satisfactorily. First, before we have 
completed a thorough reform in our domestic economic management system, we should 
intensify our administration over the work of utilizing foreign capital. With the 
extended scale of the use of foreign capital, more and more departments are involved in 
Sino-foreign joint ventures, disputes between the sides have increased, and the problem 
of “difficulties in handling affairs" has become prominent. 
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At present, there is not yet an administrative department specializing in administering 
enterprises that utilize foreign capital and there is an urgent need to set up an organ 
of coordination to resolve problems concerning foreign-owned enterprises. The laws and 
regulations on foreign economy should be based on the fundamental law. They should 
coordinate and correspond with each other so that there are laws to follow and places 
to make complaints, and so that better conditions are created for foreign investment. 
Second, it is necessary to implement the existing policies and regulations. For 
example, the question of using products of Sino-foreign joint ventures as import 
substitutes is not yet thorougly resolved in certain departments. Consequently, the 
state has suffered losses and it has also become difficult for certain joint ventures 
to maintain a balance in their foreign exchange. 


Many people expressed the view at the symposium that enterprises utilizing foreign 
capital should serve our exports for foreign exchange earnings and the establishment of 
an export-oriented economy. Therefore, it is a good method that foreign trade and 
industrial enterprises cooperate with each other in absorbing foreign investment and 
jointly set up Chinese-foreignjoint ventures. Last year, Shanghai Municipality's 
foreign trade enterprises cooperated with industrial enterprises in setting up 19 joint 
ventures with foreign businessmen. In these enterprises, the Chinese and foreign sides 
organize the export jointly, and thus overcome certain conflicts between the exports of 
joint ventures and the exports of ordinary trade and achieved relatively good results. 
They all thought that this experience was worth popularizing. 


STATEMEMT ISSUED ON FOREIGN JOINT VENTURES 


0W181300 Beijing XINHUA in English 1107 GMT 18 Jun 86 


[Text] Beijing, June 18 (XINHUA) -- Sino-foreign joint venture skyscrapers in China 
will be mainly designed, managed, and constructed with Chinese materials using Chinese 
labor, the State Planning Commission announced today. The statement was made based on 
a two-month study which showed that the country has the ability to complete engineering 
designs, manage engineering projects, and provide steel structure welding and hoisting. 


China can construct skyscrapers by importing certain design techniques, materials and 
equipment from abroad. In this way, it will use more home-made materials and equipment 
and save foreign exchange and construction funds. If the project is designed by a 
foreign firm, the company should invite Chinese partners to participate, according to 
the State Planning Commission. 


JINGJI RIBAO ON INCREASE IN PRC BANK SAVINGS 


HK171023 Beijing JINGJI RIBAO in Chinese 29 May 86 p 2 


[Report by the Survey and Statistics Department of the People's Bank of China: 
"China's per Capita Bank Savings Reaches 154.5 Yuan"] 


[Text] During the Sixth 5-Year Plan period, China's saving deposits, including both 
urban and rural areas, increased by 122.3 billion yuan, or more than four times over 
1980. Compared to the total increase of the past 28 years before 1981, the amount 
increased by 3.1 times. 
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By the end of 1985, the savings deposit balance of urban and rural areas totalled 
162.26 billion yuan. Taking the country as a whole, the per capita savings deposit was 
154.5 yuan. Savings have become a stable and important source of capital for China's 
economic construction. 


During the Sixth 5-Year Plan period, China's development of savings deposits was marked 
by the following characteristics: First, it was a sharp increase. On average, the 
annual growth of savings deposits over the 5 years was 24.46 billion yuan. Second, the 
amount of fixed savings deposit grew most rapidly. The increase was about 92 billion 
yuan, accounting for 75 percent of the total increase. Third, the growth rate of 
savings deposits in the rural areas was greater than that in urban areas. During the 5 
years, the savings deposits of rural areas increased by 44.78 billion yuan. 


ATTENTION TO PSYCHOLOGICAL COUNSELLING STRESSED 


HK180249 Beijing CHINA DAILY in English 18 Jun 86 p 3 
[By staff reporter Chen Pingjun] 


[Text] Psychological counselling, largely ignored in China until recently, is 
beginning to receive attention and gain recognition. 


A clear sign of such a change is the present 10-day lecture course in Beijing. The 
series of lectures on "psychological counselling" is sponsored by the Chinese Mental 
health Association and attended by medical doctors, teachers, psychiatrists, social 
workers and local medical department officials from across the country. 


"We expect the lectures to help develop China's psychological counselling, which has 
proved to be in great demand," said Chen Xueshi, head of the association's council. 


Psychological counselling has been restoring its reputation over the past few years in 
China, where all subjects related to psychology and the name of Freud had been regarded 
as “bourgeois" and "pseudo-scientific" until recently. 


The association was restored just last year and Chinese psychologists gathered last 
September for the first nationwide exchange of information since Liberation in 1949. 


Counselling services are available only in a few large cities, including Guangzhou, 
Beijing, Shanghai, Nanjing and Fuzhou. The lack of professionals is the key factor 
blocking a rapid development of the science in China, according to Chen at the 
beginning of the 10-day lecture programme on Monday. 


There are some 1,000 professional psychologists and researchers in China and nearly 100 
psychology students graduate each year from universities. The lectures are aimed to 
exchange information and to step up the training programme of Chinese therapists. The 
lectures include Professor Leslie Cheng and Dr May Tung, two Chinese-Americans invited 
to attend by the association. 


"We will hold a forum focusing on the psychological counselling of adolescents, 
especially schoolchildren, in August," Wen Guaren, Secretary General of the Chinese 
Mental Health Association, told CHINA DAILY. 


I. 19 Jun 86 K 13 CHINA 
PRC NATIONAL AFFAIRS 


Last year, two psychological counselling centres were established in Beijing and they 
turned out to be very helpful. One, at a women's federation, received patients who 
suffered from mental problems that derived from family disputes. Most patients were 
people who were not ill enough to go to mental hospital but needed treatment or 
counselling badly. 


Chen Xueshi said in a previous interview that "as the subject of mental health has just 
been reinstated in China and is quite new to most people, one of our urgent jobs is to 
stress its importance to people." 


"As China adopts the one-family-one-child policy, the issue of whether the generation 
of only children can grow up in good mental health weighs heavily on China's future." 


CIRCULAR ON GRAIN, OIL PROCUREMENT ISSUED 


0W140809 Beijing XINHUA Domestic Service in Chinese 0745 GMT 13 Jun 86 


[Text] Beijing, 13 Jun (XINHUA) -- The State Council recently issued a "circular on 
summer grain and oil procurement." 


According to the State Council, while watching closely grain and edible-oil crop 
production, all localities increased their summer grain and rapeseed acreage this 
year. Most of the crops look promising. To ensure a good job in summer grain and oil 
procurement and in controlling their marketing, the State Council issued the following 
circular: 


1. It is necessary to publicize vigorously the policy regarding grain and oil 
procurement so that the broad masses of peasants and cadres can understand that a 
contract on grain producement, which is an economic contract as well as a task assigned 
by the state, should be fulfilled under normal harvest conditions; and that grain 
procurement by local purchasing agents, which is arranged by the state to increase 
peasants' income and satisfy their indispensable needs in view of a reduction in grain 
procurement by contract, should also be fulfilled. Under the premise that contract 
procurement and state planned procurement are fulfilled, efforts should be made to 
actively regulate the market and promote multichannel management. 


2. It is necessary to conscientiously enforce the pricing policy. Contract grain 
procurement should be purchased according to the proportional price; price of grain 
purchased by local agents on behalf of the state should not be higher than the original 
price for above-the-quota producement; and negotiated grain procurement should be 
purchased at a floating price slightly lower than market price. Rapeseeds should be 
purchased without restriction according to the proportional price. During the buying 
process, price should be determined by quality. No higher authorities are allowed to 
demand a higher or lower price. 


3. It is necessary to ensure good organizational work and services. All departments 
concerned should take concerted action to ensure smooth progress in summer grain and 
oil procurement. Procurement funds should be promptly allocated to counties. Peasants 
should be paid the full amount for the grain, without deduction of fees by agents. In 
multichannel management, no state, collective units, or individuals are allowed to 
drive up prices or engage in speculation in purchasing and marketing grain and oil. 
Grain departments at all levels should improve the service and do everything possible 
to make selling grain easier for the peasants. 
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4. It is necessary to take a firm grip on grain and oil marketing. While paying close 
attention to grain and oil delivery to ensure market supply, all localities should 
adopt effective measures to control their marketing. 


GEZHOUBA LOCKS INCREASE FREIGHT ON CHANG JIANG 


0W160618 Beijing XINHUA in English 0605 GMT 16 Jun 86 


[Text] Yichang, June 16 (XINHUA) -- The two ship locks built five years ago at 
Gezhouba have allowed the volume of freight along the upper and middle reaches of the 
Yangtze River to more than double, according to local officals. 


The ship locks are part of the Gezhouba Dam project, a large hydraulic project with a 
designed power generating capacity of 2.71 million kw. Officials in charge of the 
project said that the dam has raised the water level along the lower section of the 
Yangtze Gorges, thereby submerging shoals and rocks dangerous to navigation. 
Passengers and freight have grown at an annual rate of 24 and 20 percent, respectively, 
since this section was opened to navigation on June 15, 1981. Over the nast five 
years, the locks accomodated 8.4 million passengers and 22.7 million tons of freight. 
A third ship lock is now under construction. When completed in 1988, the annual 
freight capacity will jump to 50 million tons. The Navigation Department at Gezhouba 
is also improving navigation channels, telecommunications, and control facilities. 


"TIANFU' COLA LOOKS TO WORLD SOFT DRINK MARKET 


0W190208 Beijing XINHUA in English 0045 GMT 19 Jun 86 


[Text] Chongqing, June 19, (XINHUA) -- China has broken into the international soft 
drinks market in a big way with a health beverage which looks and tasks like western 


colas. 


The magic export formula created by the Chongqing Beverage Company in Sichuan Province 
is called, appropriately, "Tianfu" or “Heavenly Gift". 


Since the beginning of this year, four million cans of Tianfu Cola have been sold to 
the Southeast Asian countries and regions, company manager Li Peichuan told XINHUA. 
And its ingredients have now been exported to Japan and Canada for trial production. 


In ancient times, Sichuan was known as "Tianfu" because of its mild climate and fertile 
soil. Tianfu Cola contains no spirit or caffeine, and is said to help strengthen the 
spleen and liver. It has been awarded eight gold medals by three government ministries 
since it was first produced in 1981. It was also declared the best-selling consumer 
commodity in Chongqing and Sichuan's most popular product last year. Li said they were 
reaping the rewards of introducing advanced technology and issuing production licences 
to partners around the country. 


The drink is now produced at 76 factories spread across most of China. 


The main production center in Chongqing imported two production lines for bottling and 
canning the cola last year, which boosted its annual production capacity to 350 million 


half-liter containers. 
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The Chongqing factory has provided funds, equipment, technology and materials for its 
partners, and has set strict quality regulations. Quality-control officials make 
regular market inspection trips. 


Two factories were expelled from the production network for violating regulations. 
Sixty percent of the company's partners used to suffer financial losses before they 
joined the network. Now they are all making profits, said Li. 


QIAN ZHENGYING ON MODERNIZING IRRIGATION 


0W131901 Beijing XINHUA in Engish 1414 GMT 13 Jun 86 


[Text] Beijing, June 13 (XINHUA) -- China will modernize many water-conservancy 
facilities over the next five years to boost farm production, a government minister 
said here earlier this week. Qian Zhengying, minister of water resources and electric 
power said work would begin next winter. 


Spéaking at a national conference on water conservancy, she said that by 1990, the 
amount of irrigated land in China was likely to increase by 1,330,000 hectares from the 
present 48 million hectares. And a similar area of waterlogged land was expected to be 


drained. 


Qian said that aging drainage and water-conservancy facilities and the drought in 
northern China posed major problems. Starting from next winter, she said, a massive 
program to repair and transform water-conservancy facilities will be carried out all 


over the country. 


FANG YI AT FUJIAN DRAMA PREMIERE IN BEIJING 


0W141046 Fuzhou FUJIAN RIBAO in Chinese 5 Jun 86 p 1 


[Text] The stage play "The Three Sisters of the Soong Family," a Fujian provincial 
modern drama troupe production, premiered in Beijing on the evening of 3 June. Fang 
Yi, member of the Political Bureau; Peng Chong, vice chairman of the NPC Standing 
Ccommittee; Du Xingyuan, Zheng Siyuan, Lin Yixin, and other comrades watched the 
performance. Comrade Jia Qinglin was also present. After the performance, they went 
on stage for a group photo with the performers and crew to mark the occasion. 


WAN LI, OTHERS CELEBRATE ‘LITERATURE FOUNDATION' 


0W131308 Beijing XINHUA in English 1357 GMT 14 Jun 86 


[Text] Beijing, June 14 (XINHUA) -- The China Literature Foundation sponsored by the 
Chinese Writers' Association and widely supported by domestic and overseas celebrities, 
was established here today. 


Vice-Premier Wan Li, who is the honorary president of the foundation, celebrated the 
birth of the foundation together with hundreds of well-known figures in literary and 
art circles. 


Wan said, as the Chinese people are now better off, they need a richer and more 
colorful cultural life. He hoped Chinese writers and artists would make the best use 
of the current harmonious environment ‘>r literature and art and the communist party's 
"freedom to write” policy, to produce more good works for the people. 


According to its constitution, the foundation aims at mobilizing financial aid for 
China's literature, promoting Sino-foreign literary exchanges and raising the cultural 
level of the Chinese people. 


ee 
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A congratulatory telephone message from Xi Zhongxun, a member of the Political Bureau 
of the Communist Party Central Committee, and a letter from Ba Jin, president of the 
foundation and chairman of the Chinese Writers' Association, were read out at the 
ceremony. British writer Han Suyin and American writer Hualing Nieh attended the 
ceremony. Hualing Nieh said she will donate all the royalties for her books published 
in China to the foundation. 


Among the foundation's vice-presidents are Henry Ying Tung Fok, president of the 
Chinese General Chamber of Commerce of Hong Kong, and Ma Man Kei, president of the 
Chinese General Chamber of Commerce of Macao. 


Leaders Greet Foundation 
0W151515 Beijing XINHUA in English 1452 GMT 15 Jun 86 


[Text] Beijing, June 15 (XINHUA) -- Ma Man-Kei, member of the Standing Committee of 
the National People's Congress and president of the Chinese General Chamber of Commerce 
of Macao, gave a banquet here tonight to celebrate the establishment of the China 
Litarature Foundation (CLF). 


Party and state leaders Yang Shangkun, Yu Qiuli, Chen Pixian and Wang Zhen attended the 
banquet together with more than 40 writers. Ma is concurrently the foundation's vice 


president. 


WAN LI AT CONCERT ON CULTURAL REVOLUTION 


0W152115 Beijing Domestic Service in Mandarin 1100 GMT 12 Jun 86 


[Text] Wan Li, Chen Pixian, and Wang Zhen attended a concert in Beijing tonight. The 
Shanghai Philharmonic Orchestra conducted by (Chen Jieyang) will play noted composer 
(Zhu Jianer's) newly composed Symphony No 1. This four-movement symphony implies an 
irony of the Cultural Revolution. Sponsored by the Art Bureau of the Ministry of 
Culture, the orchestra will make a total of eight performances for the audience in the 


capital. 


WAN LI, YANG SHANGKUN RECEIVE GEOLOGY GROUP 


0W141051 Beijing XINHUA Domestic Service in Chinese 1552 GMT 13 Jun 86 


[By correspondent Lu Bin and Xu Dongdong] 


[Excerpts] Xu Jianchao, Liu Yuqiang, Wang Jiawei, Sun Qiaoli, Yu Shaoguang, and Xhang 
Huixin today made reports on the rostrum in the Huairen Hall of Zhongnanhai to 
introduce their experience in dedicating themselves to geological undertakings. 


To promote socialist spiritual civilization among the ranks of geological and mining 
departments, the Ministry of Geology and Mineral Resources organized a report group on 
the ideals of workers of geology and mining departments. The six comrades named above 


are members of this group. 


This morning leading comrades including Wan Li, Yang Shangkun, Yang Dezhi, Qin Jiwei, 
and Song Renqiong received all the members of this report group. The group will begin 
touring the nation on 15 June to make reports for workers of geology and mining 


departments all over the country. 
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BO YIBO, HAN PEIXIN INSPECT JIANGSU AREAS 


OW140005 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 9 Jun 86 


[Text] Bo Yibo, vice chairman of the Standing Committee of the Advisory Commission of 
the CPC Central Committee, inspected some urban and rural areas in Jiangsu from 29 May 
to 9 Jun in the company of Han Peixin, secretary of the Jiangsu Provincial CPC 
Committee. During the discussions with the leaders of provincial and municipal 
Organizations and some enterprises, he urged the cadres and the masses to adhere to 
reform, have the courage to break conventions, and contribute their experiences to the 
establishment and improvement of a new order. 


While visiting ‘Quanzhou Township in Wuxi County, Bo Yibo inspected the township-run 
woolen textile plant and a plant producing printing and dyeing equipment. He also had 
cordial conversations with the peasants. A township cadre told him: Workers of rural 
factories now constitute 75 percent of the township's labor force, and only during busy 
farming seasons will these workers take a few days leave from the factories to take 
part in rush harvesting and planting; and the township's 37,000 people's average: annual 
per capita income has reached 883 yuan. 


Bo Yibo said: It is significant that, after the 3d Plenary Session of the llth CPC 
Central Committee, people in the township have displayed the spirit of reform and 
strived to achieve common prosperity by integrating agriculture and industry, 
subsidizing and promoting agricultural production with industrial production. Rural 
enterprises must surmount their difficulties by displaying the spirit 7f reform and 
adopting measures for reform. 


During his visit in Wuxi City, Bo Yibo inspected the Wuxi Microelectronics Corporation, 
a company under the Ministry of Electronics Industry. Here he inspected the nation's 
largest production line producing integrated circuits for color television sets. 


In Changzhou City, one of the cities designated for experimenting with comprehensive 
economic reform, Bo Yibo inspected a diesel engine plant, a corduroy plant, and a 
knitwear plant; and heard briefings by the Changzhou Municipal CPC Committee and the 
Changzhou municipal people's government. He expressed special interest in those plants 
whose directors are responsible for their plants' profits or losses. He said: To 
ensure successful implementation of this director-in-charge system, we should choose 
capable comrades who know economic work and management to be directors having the power 
to manage their plants’ operation. 


In Nanjing, which is one of China's electronics industrial bases, Bo Yibo inspected the 
Huadong Electronics Tubes Plant and the Nanjing Wireless Equipment Plant. He also 
heard a report about the new problems appearing in the process when the Ministry of 
Electronics Industry transferred seven mismanaged enterprises to Nanjing. 


During his meeting with leaders of Jiangsu Province, Bo Yibo pointed out: Reform is a 
gigantic systematic engineering project involving the operation in many areas. Now 
that we have set the general course for reform, we should rely on ourselves to 
accumulate the needed experiences and explore the useful methods. As long as we do 
this, our reform certainly will be a success. 
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JINGJI RIBAO ON NEW WAY TO GOVERN ENTERPRISES 


HK170951 Beijing JINGJI RIBAO in Chinese 4 Jun 86 p 1 


[Commentator's article: “Make Efforts To Explore New Ways For Urban Governments To Ad- 
minister Enterprises” ] | 


[Text] Since the enterprises that were directly under the jurisdiction of the indus- 
trial and communications departments of the State Council and provincial governments 
were transferred to our major cities, the question of how our urban governments are to 
administer enterprises has become a question that every urban government must answer. 
The news about Dalian City giving different guidance to different kinds of enterprises 
published by this paper today shows that the key to this question is to change the gov- 
ernment's functions in accordance with the requirements of separating government func- 
tions from the functions of enterprises. If our urban governments do not take the ini- 
tiative to change their functions and if they continue to administer enterprises with 
their old ways and methods of administration, it will be impossible to fully bring about 
the positive effect of the policy on transferring the enterprises to cities or to ac- 
tually expand the enterprises’ decisionmaking power. Then it will be very difficult 
for the entire reform to deepen. . 


In changing the functions of urban government, we have to solve the following three pro- 
blems related to our understanding: 1) There is the idea that urban government depart- 
ments differ from provincial ones in that they have no responsibility to transfer their 
enterprises downward; therefore, they have to continue to manage the production and op- 
eration activities of their enterprises because it is difficult to “separate government 
functions from the functions of enterprises." 2) There is the idea that an administra- 
tive department of an urban government can only be a department with “dual functions." 
It is both a responsible department for the enterprises and a functional department that 
manages the whole line of trade. 3) There is the idea that at present an enterprise 
needs a “mother-in-law” while a comprehensive administrative department needs "funnels;" 
therefore, there is no way to change their functions. All these ideas have to some 
extent been generally accepted. This proves that if we do not change people's ideas 
about government functions, it is impossible to correctly exercise these functions. 


Dalian City's experience shows that although a city has not responsibility to transfer 
enterprises downward, it has the responsibility to “emancipate” enterprises. In other 
words, it should emancipate enterprises by freeing them from their status as appendages 
to government departments. If this problem is not solved, it will be impossible to in- 
vigorate our enterprises and it will also be difficult to improve our government's eco- 
nomic administrative work. There is indeed something special in the relations between 
our urban governments and their enterprises. But this does not mean that there is no 
need to separate their functions from the functions of enterprises. It means that the 
changes in the governments’ functions have something special in that they are much more 
difficult than separating government functions from the functions of enterprises. 


Learning the skill to administer entire lines of trade is a new task for our urban go- 
vernments in administering their enterprises. Many years of practice has proved that 
it is difficult for urban governments to satisfactorily carry out its administration 
if they are assigned with both the task of directly administering and managing some of 
their enterprises as well as managing in a centralized manner whole lines of trade. 
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The “dual functions" make it hard for a government department to be free from the bad 
practice of treating its enterprises differently. Consciously and unconsciously, it 
shows favoritism to the enterprises directly under its management. As a result, for 
a long time, it has not been able to establish its management over the whole line of 
trade. Even if it has established such management, it is difficult for the management 
to be carried out satisfactorily. 


As our various reform measures are not coordinated, we are indeed still unable to en- 
tirely separate government functions from the functions of enterprises. Our urban gov- 
ernments and their functional departments sometimes have to directly participate in the 
administration and management of their enterprises. This is a special process in the 
process of the change of systems, but this is not the major function of these govern- 
ments and nor should our governments continue to do so for a long time. They should 
conscientiously create conditions in order to realize the changes in functions as soon 
as possible. The changes in urban governments’ functions consist of changes in the con- 
tents, methods and scope of administration, which make the management considerably dif- 
ferent from the previous administration: the urban governments no longer directly man- 
age the production and operational activities of enterprises, but carry out a line-of- 
trade management over all the enterprises in various lines of trade. They no longer 
mainly apply administrative means in interfering with the microeconomic activities of 
the enterprises, but mainly apply policies, plans, and iegislation and economic means 
in exercising macroeconomic control and readjustment over the activities of the whole 
economy. In order to realize these changes, all cities should strive to explore new 
paths for governments to administer enterprises. They should gradually reduce their 
old functions through streamlining their administration and transfering power downward 
and they should gradually augment their new functions through their work of line-of- 
trade management. They should adopt transitional forms of organization to satisfactor- 
ily carry out the transition from old to new functions. They should give different gui- 
dance to different kinds of enterprises and thus provide them with good service. The 
task of first priority now is to continue to implement the state's various regulations 
on streamlining adminstration, transferring power downward, and expanding the decision- 
making power of enterprises. Implementing these regulations in a down-to-the-earth man- 
ner and transferring to enterprises all the power that should be granted to them means 
taking a key step forward in separating government functions from the functions of en- 
terprises. Second, we should start from the formulation of development plans, policies, 
legislation and regulations, from coordination and cooperation between enterprises, and 
from data and information to gradually carry out unified administration over whole lines 
of trade. Third, government departments should conscientiously administer the matters 
that are to be administered by governments, “consider what enterprises are worrying a- 
bout," and try every possible means to help enterprises solve problems and develop pro- 
duction. 


JINGJI RI8A0 ON SCIENCE, TECHNOLOGY EXCHANGES 


HK180743 Beijing JINGJI RIBAO in Chinese 9 Jun 86 p 2 


[Article by the International Scientific and Technological Cooperation Bureau of the 
State Science and Technology Commission: "China Continues to Strengthen Scientific and 
Technological Exchanges and Cooperation With Other Countries" ] 


[Text] Under the guidance of the party's policy of opening up c outside world, 
China achieved gratifying results in foreign scientific and technol, cal exchanges and 
cooperation during the Sixth 5-Year Plan period. 
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First, the scale of the foreign scientific and technological exchanges and cooperation 
was large, with the participation of many people. China conducted more than 22,000 i- 
tems of scientific exchange with other countries from 1981 to 1985, an increase of 260 
percent over the period from 1976 to 1980. More than 70,000 people participated in the 
scientific exchanges, an increase of 200 percent over the period from 1976 to 1980. New 
development has been made in the methods of exchange, from conducting general technolo- 
gical inspection and holding technological meetings to jointly conducting research and 
inspection, carrying out cooperative experiments, providing technological consultation, 
running training classes, and holding academic symposiums. 


Second, the bilateral scientific and technological cooperation between governments has 
developed greatly. Since the founding of the PRC, China has signed agreements on bi- 
lateral scientific and technological cooperation with the governments of more than 30 
countries, including East European countries; Asian, African, and Latin American coun- 
tries, such as the DPRK, Pakistan, Mexico, Argentina, and Zambia; and developed Western 
capitalist countries, such as France, Britain, the FRG, the United States, and Japan. 
During the period from 1981 to 1985, in addition to continuously developing scientific 
and technological exchanges and cooperation with these countries, China signed govern- 
ment-to-government agreements with 16 countries on scientific and technological exchang- 
es. By the end of 1985, China still had relations of agreement with 48 countries. China 
engaged in more than 3,000 cooperation items with other countries over the past 5 years, 
involving technology of industrial and agricultural production, new technology, and bas- 
ic theoretical science. Both sides believe that they have benefited greatly from the 
exchanges and cooperation. 


Third, multilateral scientific and technological exchanges and cooperation have been 
developed and strengthened. During the Sixth 5-Year Plan period, China also greatly 
developed multilateral scientific and technological exchanges and cooperation with in- 
ternational scientific and technological organizations, mainly UN organizations. In 
addition to attending such important international conferences as the conference of the 
UN Scientific and Technological Development Committee, the UN conference on new energy 
and renewable energy, and the UN conference on the exploration and peaceful use of outer 
space, China sent representatives to the relevant scientific and technological meetings 
held by UN special organizations. Moreover, all departments and localities in China 
sent a great number of scientific and technological personnel to attend other inter- 
national scientific and technological symposiums held by government and nongovernment 
international scientific and technological organizations. During the period from 1981 
to 1985, more than 13,000 scientific and technological personnel from China attended 
international scientific and technological symposiums on 5,400 items, both figures show- 
ing an increase over those of 5 years ago. 


Fourth, through the exchanges and cooperation, China has learned and understood many 
advanced scientific and technological achievements and much suitable management exper- 
ience, which has played an active role in training talented people for China, in upgrad- 
ing China's scientific and technological level, and in promoting scientific and tech- 
nological development and economic construction in China. For example, in 1985, the 
China science and technology exchange center invited more than 50 retired foreign spe- 
cialists of various professions to give technological guidance and exchange technology 
in China. These retired foreign specialists played their role in promoting technologi- 
cal transformation in China's old enterprises, in conducting trial production of new 
products, and in improving business management. 
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They were commended by the departments concerned. Of course, our exchanges were based 
on equality and mutual benefit. China also introduced its own traditional technology, 
scientific and technological achievements, and production experience to the relevant 
countries. For example, China's advanced agricultural science and technology in breed- 
ing grain and cash crops, its advanced technology in dusting coal powder in blast fur- 
naces and in apex-combusting style hot-blast stoves, and its traditional technology, 
such as traditional Chinese medical science, traditional Chinese medicine, and acupunc- 
ture anaesthesia have all been well received by other countries. 


The period from 1986 to 1990 is the period of China's Seventh 5-Year Plan, during which 
time China's reform and open policy will develop further. During the Seventh 5-Year 
Plan period, in developing foreign scientific and technological exchanges and coopera- 
tion, China will continue to implement the policy of reform and opening up to the out- 
side world and strive to make new progress and achievements in the spirit of seeking 
truth from facts and in accordance with needs and possibilities. Therefore, we must 
further strengthen management in foreign scientific exchanges and cooperation; formulate 
and revise necessary regulations and rules beneficial to further opening up to the out- 
side world; set up and perfect statistical systems and methods; grasp the implementa- 
tion and application of the achievements made in foreign scientific and technological 
exchanges and cooperation; overcome bureaucratism; and pay more attention to practical 
results. 


We will continue to strengthen bilateral scientific and technological exchanges and co- 
operation with other countries, and encourage all departments and areas to establish 
relations of exchange and cooperation with corresponding departments and units in for- 
eign countries. 


For a relatively long period in the future, technological transformation and advancement 
of traditional industries will play an important role in China's economic development. 
In addition to technological transformation in large and key enterprises, a great number 
of medium-sized and small enterprises and township enterprises will gradually take the 
road of professionalism and modernization. To reflect this characteristic and foreign 
scientific and technological cooperation, we must treat absorbing and exploiting advanced 
and applicable technology suited to China's characteristics as an important part of 
scientific and technological cooperation. Meanwhile, in order to gradually change the 
backward status of China's industrial and technological structure and to keep pace with 
the new technological revolution, we must strengthen foreign scientific and technologi- 
cal cooperation in the field of new technology. 


We will continue to strengthen multilateral scientific and technological exchanges and 
cooperation and strive to hold as many international scientific and technological con- 
ferences as possible in China so that more scientific and technological personnel in 
China can take part in international scientific and technological activities. Continued 
efforts should be made to improve conditions for carrying out international scientific 
and technological exchanges in China. We must make more efforts to build the China sci- 
ence and technology exchange center building, the Beijing science and technology center 
building, and science and technology exchange centers in all localities, so as to create 
necessary material conditions and provide places for China to further expand scientific 
and technological exchanges with all countries throughout the world. 
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CHEN PIXIAN INSPECTS SHANGHAI STEEL COMPLEX 


0W040751 Shanghai City Servicein Mandarin 0000 GMT 4 Jun 86 


[Text] Chen Pixian, member of the Secretariat of the CPC Central Committee and vice 
chairman of the NPC Standing Committee, inspected the Shanghai Boashan Steel Complex 
on 2 June. He said: Workers at the Baoshan Stee] Complex must master modern technolo- 
gies and refrain from solely learning how to operate machinery. They must also study 
how to fix production equipment. 


Accompanied by Zeng Qinghong, Standing Committee member of the municipal CPC Committee, 
Comrade Chen Pixian inspected the Shanghai Baoshan Steel Complex. (Gu Erpei), deputy 
head of the Boashan Steel Complex command headquarters and Secretary of the steel conm- 
plex party committee, and (Wang Jingfa), deputy head of the Baoshan Steel Complex com- 
mand headquarters accompanied Chen Pixian to inspect the ironworks, the steel mill, and 
the steel rolling mill of the Baoshan Steel Complex. 


During the inspection tour, Comrade Chen Pixian noted the lack of trees in certain parts 
of the steel complex. He said: It is necessary to spend more money in planting trees 
and beautifying the environment. 


Comrade Chen Pixian also held a forum in the steel complex to understand the iron and 
steel industries in Shanghai and the work in the Baoshan and Wusong Districts. 


Tours Factories, Rural Areas 
0W091352 Shanghai City Service in Mandarin 0000 GMT 9 Jun 86 


[Text] During his recent inspection tour of Shanghai's factories and rural areas, Chen 
Pixian, member of the CPC Central Committee Secretariat and vice chairman of the NPC 
Standing Committee, encouraged cadres at the grass-roots level to work unremittingly, 
achieve new results, and apply themselves to remaking Shanghai. 


On 2 June Comrade Chen Pixian visited the Baoshan Iron and Steel Complex, and inspected 
the ironworks, the steelworks, and the blooming mill. He expressed satisfaction over 
the achievements made in the first-stage project of the Baoshan Iron and Steel Complex. 


On 5 June Chen Pixian went to Songjiang County to learn how the rural areas have imple- 
mented various policies since the 3d Plenary Session of the 1lth CPC Central Committee. 
Chen Pixian said: Changes in rural areas have been brought about by overcoming the left- 
ist ideology. We still should not lower our guard against its influence. This is the 
case with rural areas and is more so with the cities. Do not forget the goal proposed 
by the party Central Committee of becoming well-to-do with a percapita income of $800; 
the basic approaches to attaining this goal are paying close attention to grain produc- 
tion and seeking simultaneous developments in agriculture, sideline production, and in- 
dustry. Comrade Chen Pixian also called at peasants’ livelihood. 
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COMMENTARY STRESSES DEVELOPMENT OF SHENZHEN ECONOMY 


HK181526 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 16 Jun 86 p 2 


("Special Commentary" by Liang Wensen: "Consolidate and Develop the Economy of the 
Shenzhen Special Economic Zone"] 


(Text] After almost 6 years of hard work, the Shenzhen Special Economic Zone has begun 
to create an environment for investment. Over the past 6 years, foreign capital 
totaling $923 million has been introduced, accounting for one-fifth of the country's 
total; over one-third of the imported technology and equipment is advanced; investments 
in fixed assets total 6.47 billion yuan; and 9 million square meters of floor space has 
been completed. In 1985, the workers’ percapita production in industry was 29,000 
yuan, an increase of 13.6 percent over the previous year. Following the rapid 
development of its eeconomy, great changes have taken place in the industrial structure 
of the special economic zone. In 1985, the net output values of building industry, 
industry, and commerce accounted for 30 percent, 28.8 percent, and 25.6 percent of the 
city's national revenue, respectively, thus becoming the three mainstays of its social 
assets. With an upswing in industrial production, industry is beginning to carry 
forward other undertakings. This development trend will become more prominent in the 


future. 


The special economic zone is now developing an outward-oriented economy. In this new 
period, the special economic zone will gradually realize its limited, outward-oriented 
target, aiming to make foreign capital the main source of its funds and to export most 
of its products, to increase foreign exchange earnings for the state. It will also 
make industry the main component of its production structure while developing some high 
technology industry and traditional industry which has been transformed or equipped 
with advanced technology. The tasks in this new period are more difficult than those 
in the period of pioneering and laying foundations. For this reason, it is necessary 
to do a good job in giving macroeconomic guidance and carrying out microeconomic 


invigoration. 


1. The purpose of providing macroeconomic guidance is to enable the special economic 
zone to attain better economic results in its economic development. 


Previously, the special economic zone developed its economy by expanding production by 
extension. From now on, it should gradually shift to expanding production by 
intension, with emphasis on economic results. For this reason, the special economic 
zone should conscientiously control the scale of investment and readjust the structure 


of investment. 


First, it should appropriately control the scale and growth rate of investment in fixed 
assets in order to achieve the best economic results. 


Apart from being restricted by the domestic economy, the scale and growth rate of 
investment are also affected by some factors in the international economy. In handling 
the scale and growth rate of investment in fixed assets, overall consideration should 
be given to the relationships between an entity and its components, between long-term 
and immediate interests, and between domestic and foreign factors, for the purpose of 
attaining the best macroeconomic results. 


To put the scale and growth rate of investment within a rational limit, it is 
imperative to take account of the factors both inside and outside investment plans. 
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State investments, which include investments by departments of the central authorities 
and various provinces, should be listed in plans for investment in fixed assets and 
regarded as factors in investment plans. Investments by enterprises of the central 
authorities, provinces, the special economic zone, as well as foreign businessmen 
should not be listed in investment plans, since they cannot be controlled. However, 
these uncontrollable factors should be handled in such a manner so that they are in 
harmony with the funds for investment in the fixed assets of the special economic 
zone. All investment, whether inside or outside the plan, should be carried out on a 
scale and at a growth rate beneficial to the transition toward an outward-oriented 
economy, with the aim of speeding up production and attaining good economic results. 


The special economic zone has close economic relations with foreign countries. It can 
import some building materials from the international market and has opened a market 
for the building industry, in which some 100 construction and engineering companies 
(with over 100,000 construction workers) have put in tenders for construction 
projects. All this has provided favorable conditions for investments in the special 
economic zone. These special factors should be taken into account while making 
investments in the special economic zone. - 


Second, in investing in fixed assets, stress should be put on the construction of 
industry, energy, transportation, and telecommunications. 


The rationalization of the investment structure can produce a great impact on the 
development of production and the improvement of economic results. Since construction 
started, the special economic zone has paid attention to developing production and 
improving people's livelihood. To promote the transition to an outward-oriented 
economy, it is necessary to rationalize the industrial structure of the special 
economic zone through the rationalization of its investment structure. Therefore, the 
special economic zone should continue to pay attention to encouraging investors to 
concentrate on industrial production. 


The proportion of the special economic zone's industrial investment to the total 
foreign investment in the zone rose rapidly from 23.3 percent in 1979 to 57.9 percent 
in 1985. From now on, in industrial investment, the stress should be laid on 
industries which can help increase foreign exchange earnings and on industrial projects 
urgently needed by the country. For its immediate interests, the special economic zone 
should take the electronics industry, light industry (which includes mainly food, 
textiles, clothing, and packing material industries), and the building material 
industry (which includes new-type building material industry and decoration material 
industry) as the mainstays of its industrial development. As for the electronics 
industry, which has excessively expanded and accounts for over 37 percent of the total 
net industrial output value, consideration should be given to developing advanced 
technology for the purpose of manufacturing advanced electronics parts and components 
as well as electronics products which can help increase foreign exchange earnings. 
With technologically advanced industry, including traditional industry which has been 
transformed with advanced technology, and with total development in_ energy, 
transportation, and telecommunications, the industrial and technological structures of 
the entire special economic zone will be placed on a rational foundation, thereby 
creating a favorable condition for an overall upswing in industry and even in its 


entire economy. 
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2. In terms of the microeconomy, enterprises in the special economic zone should 

strive to produce more with less investment and constantly improve their management. 


As the special economic zone is in the economic process of regulation by market 
mechanisms, it still lacks experience in how to apply regulation by market mechanisms 
without departing from macroeconomic guidance in its enterprise management and in how 
to produce more with less investment. In this respect, the special economic zone is 
required to explore. 


Although in its economic structural reform the special economic zone started expanding 
enterprises’ powers a long time ago and this has greatly improved enterprise 
management, other reforms still lag behind. For example, since the delegation of 
powers to the lower levels, no effective comprehensive measures have been worked out 
with regard to shifting from direct to indirect intervention. Various economic laws 
and regulations, including laws on companies, laws on bankruptcy, and mortage laws, 
have not been formulated or promulgated or are imperfect. As a result, law breakers 
can avail themselves of these loopholes, and it is difficult to carry out indirect 
intervention. In addition, the quality of enterprise managerial cadres is not good but 
the special economic zone is busy expanding contruction and setting up factories. 
Therefore, management work is lagging behind and economic results are not ideal. To 
produce better economic results with less investment, it is essential to strengthen the 
management of enterprises, to improve their operation, and to enhance their labor 
productivity. With the expansion of enterprises’ powers, we shoulden courage 
enterprises to carry out profound reforms, including reforms in the management of 
personnel, property, materials, production, supply, and marketing, apart from providing 
external conditions for their invigoration. 


Meanwhile, we should have a good understanding of the management and operation of 
enterprises so that we can give guidance according the particular situation, such as: 
1) enterprises with advanced management should be encouraged to learn from their 
experiences; 2) enterprises with an ordinary managerial level, which make up the 
majority, are required to improve their management or readjust their leadership groups; 
and 3) loss-incurring enterprises with no prospects for further development should be 
ordered to shift to other undertakings or to closedown. 


Apart from state-run and collective enterprises, there are also enterprises involving 
foreign investments in the special economic zone (including joint ventures, 
cooperatively-run enterprises, and wholly-owned enterprises). As their situations are 
complex, it requires profound investigation and study to sort them out. The special 
economic zone should publicize advanced managerial and operational experiences on the 
one hand and, on the other, get rid of anything harmful to state interests or which 
causes long-term losses. Only in this way can its economy grow healthily. 


GUANGDONG: SHANTOU SEZ POSTS LARGE OUTPUT INCREASE 


0W170316 Beijing XIN''’S ‘n English 0159 GMT 17 Jun 86 


[Text] Guangzhou, . .. i7 (XINHUA) -- Shantou Special Economic Zone [SEZ] produced 25 
million yuan worth of goods in the first four months of this year -- 142 percent more 
than in the same period last year. Shantou, in Guangdong Province, was declared one of 
China's four special economic zones four years ago. A development official said that 
up to the end of April, Shantou hac recovered half of its capital construction 


investment of 198 million yuan. 
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Of 275 proposed business ventures to be run by Guangdong Province or jointly by 
Guangdong and other parts of the country or foreign firms, 52 industrial and 23 farm 
and aquatic-produce ventures have gone into production. They are selling 60 percent of 
their products abroad. 


GUANGZHOU TO COMBINE MILITARY, CIVILIAN TRAINING 


HK190500 Guangzhou NANFANG RIBAO in Chinese 18 Jun 86 p 1 


(Report by He ‘insheng: ‘The Guangzhou Military Region Will Carry Out Training Which 
Combines Military and Civilian Skills in One Scheme"] 


[Text] Training which combines military and civilian skills -- a major decision of 
strategic importance -- will be carried out in the Guangzhou Military Region Beginning 
the fourth quarter of this year. At a cadres meeting yesterday morning, commander You 
Taizhong announced this decision, which had been made by the CPC Committee of the 


Guangzhou Military Region. 


The CPC Committee of the Guangzhou Military Region made the decision in line with the 
instructions of the Military Commission and the General Staff Headquarters. At the 
meeting yesterday, Zhang Mingyuan, director of the political department of the military 
region, briefed some 1,300 cadres of the staff, political, and logistics departments of 
the military region on how the Nanjing Military Region conducted training which 
combines military and civilian skills. Commander You Taizhong spoke on this issue and 
set detailed requirements for the Army units under the command of the Guangzhou 
Military Region. 


In recent years, at least 50,000 soldiers of the Guangzhou Military Region have taken 
part in such training every year, and two-thirds of the participants have acquired 
certificates of specialized skills and technical grading. To carry out such training 
more profoundly, the CPC Committee of the Guangzhou Military Region decided to 
popularize the experience ofa division of the Nanjing Military Region and to put the 
training on civilian skills on the right track. 


Also present at the meeting were leaders of the military region and its organs, 
including Zhang Zhongxian, Zhang Wannian, Liu Anyuan, Li Xilin, and Chi Yunxiu. 


OVERSEAS INVESTORS MAKING PROFITS IN GUANGZHOU 


0W171152 Beijing XINHUA in English 1129 GMT 17 Jun 86 


[Text] Guangzhou, June 17 (XINHUA) -- Overseas investors have good prospects of making 
profits in Guangzhou, capital of Guangdong Province, Mayor Zhu Senlin said today. A 
recent survey of 139 joint ventures between the province and foreign businesses shows 
that 89 percent of them are profitable. 


The China Hotel, which opened in June, 1984, has earned a profit of 96 million yuan. 
The output value of the Jingying Light Decoration Company was nearly four million yuan, 
with a profit of more than one million yuan last year; and the Hong Kong investor of 
the Renren Restaurant has recovered his one-million-yuan investment, with interest, two 


years ahead of schedule. 
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"It is understandable that some enterprises run a deficit for the first few months or 
even for one or two years. But they can change the situation to make surpluses after 
improving their management," the mayor said. 


By the end of February this year, 4/71 Guangzhou-foreign joint ventures had been given 
the go-ahead. They cover the fields of industry, agriculture, construction, transport, 
commerce and tourism. Guangzhou signed contracts for 42 ventures with overseas 
investors in the first three months of this year, involving 160 million U.S. dollars of 
foreign investment. The investors were from Asia, Europe and America. In 1985, 289 
joint-venture contracts, involving 470 million U.S. dollars of foreign investment, were 
signed. - 


GUANGXI RALLY CONFERS AWARDS FOR VIETNAM BORDER SERVICE 


HK181154 Nanning Guangxi Regional Service in Mandarin 1000 GMT 17 Jun 86 


[Excerpts] The rally of the regional people's government and Guangxi Military District 
to commend the people for winning victories in the war of counterattacking against 
Vietnam concluded in Nanning this afternoon. 


The closing ceremony commenced amid a majestic PLA march. At the ceremony, Guangxi 
Military District Commander Li Xinliang first read the order of the Guangzhou Military 
Region on conferring honorable titles on four units, including the seventh company of a 
Guangxi border-defense PLA unit and Napo County special militia detachment, and on 
three comrades, including Martyr (Yi Zhongdong); and on awarding Citations for Merit to 
three units, including a reconnaissance team of a Guangxi border-defense PLA unit. 


After that, regional people's government Vice Chairman Zhang Chunyuan read the decision 
of the regional people's government and Guangxi Military District on awarding Citations 
for Merit to five units, including the Nadang township militia detachmente of Fangcheng 
Multinational Autonomous County, and to seven comrades, including (Li Chiguang). 


Guangxi Military District Deputy Comander Li Licheng read the order of the Guangaxi 
Military District on awarding Citations for Merit to and commending 13 units, including 
the Second Platoon of the Seventh Company of a Guangaxi border-defense PLA unit, and 72 
individuals, including (Zhang Siguang) and (Zhou Yinggao). 


Amid warm applause, officials of the regional party, government and army, attending the 
closing ceremony, including Chen Huiguang, Li Xinliang, Xiao Xuchu, and Zhang 
Chunyuan: and Chen Chao, responsible comrade of a department concerned of the PLA 
General Staff Department, presented banners, citations, medals, and certificates for 
meritorious service respectively to the units and individuais who obtained the 
honorable titles and rendered meritorious military service. 


Regional CPC Committee Secretary Chen Huiguang spoke at the closing ceremony. He 
demanded: Party organizations, people's governments, and leading cadres at all levels 
throughout the region must continuously grasp the border-defense struggle as an 
important strategic task, strengthen militia organizations and ideological work, speed 
up economic construction in the border areas, and do a good job in construction and 
defense by the army and people together, and build the longd border-defense line into 
an unbreakable iron wall. Guangxi Military District Political Commisar Xiao Qichu 


delivered the closing speech. 
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HUBEI: WUHAN SEEKS FOREIGN BRAINPOWER FOR MODERNIZATION 


HK180301 Beijing CHINA DAILY in English 18 Jun 86 p 2 
[By staff reporter Zhu Ling] 


[Text] Wuhan, the largest industrial city in central China, is at the forefront of a 
nationwide campaign to recruit overseas brainpower to accelerate industrial 
modernization. A plan is being drafted by the city to increase “intelligence imports" 
over the five years to an average of about 80 foreign technical specialists a year. 
Beginning in 1983, the city began tapping the ranks of outside experts. Liu Zeqing, 
the city's vice-mayor, said at least a third of factories utilizing foreign specialists 
have shown "remarkable economic and social results." 


Wuhan, capital of Hubei Province, now boasts China's only foreign director of a 
state-owned factory. Werner Gerich, an engineer from Federal Germany, was appointed 
directed of the city's diesel engine factory in late 1984. Liu told CHINA DAILY that 
the city this year will appoint the country's second foreign director, also from 
Federal Germany, to head one of Wuhan's grinding machine plants. 


The city's overseas recruiting is in response to the recent call by Party General 
Secretary Hu Yaobang, who described “brainpower imports" as a policy of national 
strategic importance. A special recruitment committee, personally led by the city's 
mayor, says the practice is becoming an indispensable part of the city's modernization 
drive. 


The move to import foreign specialists started gaining momentum last year when the city 
invited 55 foreign experts, from a number of countries, to work in Wuhan. Wuhan has 
thus far invited about 90 specialists from such countries as Federal Germany, the 
United States, Canada, Japan, Britain and France. Most of them have served as 
technical advisors for city industries, staying between one and 18 months. 


"We are ready to hire more foreign specialists or retired engineers, with an eye 
towards updating our management methods and improving product quality," said Liu. He 
said imported brainpower had proven valuable in improving factory management, 
developiung new products and training local technical personnel. 


A fiberglass plant, for example, was salvaged from bankruptcy in 1985 when a retired 
engineer from Canada was brought over as a technical advisor. His enthusiasm and 
technical guidance helped the plant upgrade and expand production of fibreglass 
bathtubs, which today are considered among China's finest. The Canadian advisor also 
helped the plant expand its product line to complete sets of bathroom fixtures. 


The vice-mayor said foreign advisors hammer home the themes of quality, competiton and 
efficiency, "exerting a perceptible influence on workers' thinking." Foreign 
specialists have also helped train Chinese technicians. In Wuhan, they have given 
lectures for at least 300 local technical personnel. 


Liu said this autumn Wuhan will invite a group of retired businessmen from Japan and 
Federal Germany to lecture on the use of financial, tax and auditing mechanisms as 
economic levers. 
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BEIJING SECRETARY ATTENDS MILITIA TRANSFER WORK CEREMONY 


SK140708 Beijing City Service in Mandarin 0900 GMT 3 Jun 86 


[Excerpts] The municipality has satisfactorily accomplished the work of transferring 
district and county People's Armed Forces departments to the local organizational 
system. A ceremony marking the accomplishment of this transfer work was held this 
morning. On behalf of the People's Armed Forces departments and the local authorities 
Feng Mingwei, vice mayor of the municipal people's government; and He Shangchun, deputy 
commander of the Beijing Garrison, signed the agreement on the transfer work. 
Attending the ceremony were responsible comrades of the People's Armed Forces 
departments and the local authorities, including Li Ximing, Jin Jian, Yan Tongmao, and 
Li Jinmin. 


On behalf of the municipal CPC Committee and the municipal government, Li Ximing, 
secretary of the municipal CPC Committee, warmly welcomed the comrades of the district 
and county People's Armed Forces departments to become new residents of the capital and 
urged them that they should continue maintaining and carrying forward the fine 
traditions and workstyle of the People's Armed Forces after being transferred to the 
local organizational system. 


Li Jinmin, political commissar of the Beijing Garrison, urged that the district and 
county People's Armed Forces departments should work with new enthusiasm under the 
leadership of the local CPC committees and governments, closely coordinate their 
activities with the central tasks of Beijing Municipality, and mobilize and lead 
militiamen to make contributions to accelerating the two civilizations of the capital. 


BEIJING REPORTS PEASANTS' RISING CONSUMPTION LEVELS 


SK131100 Beijing BEIJING RIBAO in Chinese 3 Jun 86 p 1 


[Text] People's impressions are that peasants are big eaters. This is caused by 
long-standing poverty in the rural areas. How can they reduce grain consumption under 
a situation in which they have to eat much coarse grain and few greasy dishes and 
undertake strenuous manual labor? Today such a situation has been changed. According 
to an investigation among 1,100 peasant families in the suburban areas of Beijing 
conducted by he municipal Statistical Bureau, last year the average per capita grain 
consumption (unprocessed food grains) of peasants reached 427.4 jin, a decline of 31.4 
jin over the previous year. 


The municipal Statistical Bureau's investigation report shows that last year's average 
per capita living expenses of peasants in the suburban areas of Beijing was 510 yuan, 
an increase of 75 yuan over the previous year. New changes took place in the Living 
expenses: 


In the living expenses of peasants, spending on material goods showed an increase of 
16.5 percent over the previous year and that on nonmaterial goods (such as for books, 
tapes, and musical instruments) increased by 62.2 percent, greatly exceeding the growth 
rate of spending on material goods. 


The structure of living expenses has changed. The proportion of food spending dropped 
from 51.1 percent in the previous year to 41.1 percent, and that of spending on 
clothing dropped from 11 percent to 10.6 percent. The proportion of spending on daily 
necessities rose from 17.5 percent to 19.2 percent, and that on buying building 
materials for building houses rose from 15.6 percent to 17.3 percent. 
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The number of middle- and high-grade household appliances in use increased remarkably. 
The average per capita expenditure of peasants families to buy household appliances 
reached 61 yuan, up 26.8 percent over the previous year. As of the end of last year 
year, every 100 peasant households had 60 television sets (including seven color 
television sets), 21 cassette recorders, 23 washing machines, 2 refrigerators, and 2 
cameras. 


Thanks to the development of the rural commodity economy, the cash income of peasants 
has increased and their purchasing power has expanded. In living expenses, the 
proportion of products for self-consumption dropped gradually and that of products sold 
as commodities increased. Last year the proportion of average per capita cash spending 
on consumer goods of the peasants reached 86 percent, up 14 percent over the previous 
year. The proportion of goods for self-consumption dropped from 18 percent to 14 
percent. 


NEI MONGGOL: CEREMONY MARKS ARMED FORCES TRANSFER 


SKO91148 Hohhot Nei Monggol Regional Service in Mandarin 2200 GMT 8 Jun 86 


[Text ] On the afternoon of 7 June, the regional CPC Committee, the regional 
government, and the Nei Monggol Military District ceremoniously held a ceremony to mark 
the handing over of banner and county People's Armed Forces departments to the local 
authorities. Bu He, deputy secretary of the regional CPC Committee and chairman of the 
regional government, and Cai Ying, commander of the Nei Monggol Military District, 
signed the document amid an atmosphere of enthusiasm and unity. 


Transferring the banner and county People's Armed Forces departments to the local 
authorities is an important task in reforming Army structure and streamlining the 
Army. In the period following the Spring Festival, we have successfully prefulfilled 
the task of transferring 102 People's Armed Forces departments across the region to the 
local organizational system. 


Fang Chenghai, deputy commander of the Nei Monggol Military District, gave an account 
of the region's situation in handing over the banner and county People's Armed Forces 
departments to the local authorities at the ceremony. Bu He and Cai Ying gave speeches. 


Attending the ceremony were responsible comrades of the regional party, government, and 
Army organs, including Batubagen, Ma Zhenduo, Liu Zuohui, Liu Yiyuan, Zhang Fenglin, 
(Ha Shi), (Sun Shizhao), and Quo Fei. 


SHANXI RADIO COMMENTARY URGES UNIFYING PARTY THINKING 


HK190249 Taiyuan Shanxi Provincial Service in Mandarin 2200 GMT 18 Jun 86 


{Station comentary: "Different Ideas in the Party Should Be Brought Into Line With the 
Objective Truth") 


[Excerpts] One of the current contradictions frequently seen in the party consists of 
contradictions between different opinions in work and understanding. If these 
contradictions are solved well, our opinions will be unified and our action unanimous, 
and our party organizations and leadership collectives will have prestige and fighting 
strength. Otherwise, we cannot form collectives united for combat. 
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These contradictions between different opinions in work and in understanding in the 
party may be caused by disputes between correct and erroneous views and also by 
disputes between two different erroneous views. Contradictions between different ideas 
regularly occur in revolution and contruction, and are quite normal. The problem is, 
how should we take a correct view of these contradictions and resolve them? According 
to our party's historical experiences, and in particular our party's experiences in 
handling such contradictions sice the 3d Plenary Session of the llth CPC Central 
Committee, there is only one way to resolve these contradictions, and that is to uphold 
the ideological line of seeking truth from facts constantly advocated by our part,and 
bring out ideological understanding into line with the objective truth. 


We must base everything on reality and make a specific analysis of specific 
contradictions. For imstance, there is a saying that every new leadership group 
negates the achievements of the former group. How should we deal with this problem? 
Generally speaking, every leadership group has both achievements and shortcomings, and 
the achievements are often the main aspect. Both the newly appointed comrades and the 
retiring old comrades must proceed from objective reality and make a truth-seeking and 
specific analysis of the work of the former leadership group by dividing one into two. 
In this way the new and old can cooperate and be united, and our work can be done still 
better. 


We should sincerely listen to the views of others, pool the wisdom of the masses, and 
form correct understanding and unified thinking. However, certain comrades do not 
understand this truth. They often stick to their own view, ignore the views of others, 
and stress their own strong points and others' shortcomings. In this way it is not 
easy to solve contradictions in work and understanding, and sometimes results in 
unprinccipled argument within a leadership groups which is thus uanble to unify its 
thinking or make a resolution. 


We are Marxists. In viewing problems, we should lay more stress on materialism and 
dialectics and less on idealism and metaphysics. In this way we may be able to avoid 
subjectivism, one-sidedness, superficiality, and absolutism. We should still less make 
a fuss about our own righteousness. Only practice can test whether a person's views 
are correct or not. 
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CHIANG WEGO APPOINTED NATIONAL SECURITY COUNCIL HEAD 


HK190313 Hong Kong SOUTH CHINA MORNING POST in English 19 Jun 86 p 1 


[By Terry Cheng] 


[Text] The younger brother of Taiwanese President Chiang Ching-kuo, General Chiang 
Wego, was yesterday named head of Taiwan's National Security Council (NSC) in a 
surprise reshuffle of top government and military personnel. In one stroke, the 
appointment is likely to change the whole succession scenario in Taiwan. 


General Chiang replaces Mr Wang Tao-yuan, who was appointed defence minister in a 
series of moves recommended by President Chiang at a weekly meeting of the Kuomintang's 
policy-making Central Standing Committee. 


The career of General Chiang, 69, has centered on military affairs and he was 
previously director of the Defence Ministry's United Warfare Training Department. His 
pormotion to- secretary-general of the NSC, which is the president's top advisory body, 
is the first time he has taken up non-military duties. There was earlier speculation 
that he was to retire and was not destined to play a significant role in the regime. 
He had been considered a possible successor to his brother until President Chiang 
scotched rumours late last year by saying that no one from the Chiang family would 
become head of state after him. 


Given the fact that President Chiang is less energetic than before because of old age 
and poor health, General Chiang is likely to play a greater role in the NSC than his 
predecessor, Mr Wang. Some observers, noting his close ties with the Army, believe he 
may function as a stabilizing force if his brother cannot perform his presidential 
duties because of serious illness. 


General Chiang was in disgrace in 1964 after one of his subordinates staged an abortive 
mutiny against his father, Generalissimo Chiang Kai-shek. Since then he has held only 
minor Army appointments, even after his brother came to power in 1978. 


The appointments also effectively block General Hau Pei-tsun, chief of the Armed Forces 
General Staff, from taking up the defence portfolio. Although he has been considered a 
potential president, this now seems much less likely. General Hau was once believed to 
be second only to President Chiang in real power. 


COMMUNICATIONS MINISTRY WARNED ON MISMANGEMENT OF CAL 


OW180435 Taipei CNA in English 0232 GMT 18 Jun 86 


[Text] Taipei, June 17 (CNA) -- The nation's highest inspectorate general has decided 
in principle to issue a warning *o the Ministry of Communications and the Civil 
Aeronautics Administration, accusing them of insufficient supervision of China Airlines 
which resulted in a series of accidents involving the aircraft of the national flag 


carrier. 


Two Control Yuan members, Yu Ching and Hsu Wen-cheng, who were assigned to look into 
CAL's management, said in an investigative report that CAL's financial structure is 


obviously too weak to support its huge operations. 
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At present, CAL has outstanding debts totaling NT dollar 49.1 billion (about U.S. 
dollar 1.28 billion), about 5.81 percent of its total debts, they said. 


The report was brought up at a meeting of the Control Yuan's committee on 
communications. Participants in the meeting decided in principle to issue a correction 
order, or warning, to the two government organizations. They will meet again soon to 
determine the wording of the connection. 


The Ministry of Communications of the Civil Aeronautics Administration, as direct 
suprevisors of CAL, should be held responsible for the poor management of CAL, which 
has been running huge debts with various flaws in operations since 1980, Yu and Hsu 
said in their report. 


A series of flight accidents involving CAL's aircraft over the past one year have 
exposed CAL's poor management, low morale and many other problems in the company's 
personnel system, they said. CAL has only 19 aircraft, but the number of its staffers 
exceeds 5,800, they said, indicating that the large expenditures on superfluous 
personnel-have not only worsened the company's financial condition but also resulted in 
factionalism and endless internal disputes, they said. 


Yu and Hsu also accused the two government agencies of purchasing too many kinds of 
aircraft for China Airlines without considering their economic efficiency. They 
suggested that the government simplify the models of aircraft in CAL's fleet and buy 
more fuel-efficient aircraft to help reduce CAS's deficits. 


EXPERT PESSIMISTIC ON 16-BIT PC EXPORTS TO U.S. 


0W180411 Taipei CNA in English 0321 GMT 18 Jun 86 


[Text] Taipei, June 17 (CNA) -- A computer expert in Taipei has predicted dark days 
lie ahead for exports of the domestically-produced 16-bit personal computers to the 
United States judging from the U.S. Government's tightened inspection of such products 
from other countries. 


A marketing expert at the Institute of Information Industry said Tuesday that the U.S. 
Government has recently upgraded its standards in testing the radiation levels of 
electronics products imported from other countries. As a result, a lot of foreign 
products have been blocked from the U.S. market, he said. So far, only a few foreign 
personal computers have passed such tests, he said. 


The official, who asked not to be identified, said the upgrading of the inspection 
standards should be attributed to the pressure from American computer manufacturers who 
have been suffering from fierce foreign competition in recent years. 


He urged the domestic computer makers to begin diversifying their exports to Europe, 
Southeast Asia and other areas in the world to cope with the impact of a shrinking 
market in the U.S. 
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EDITORIAL PRAISES CHEN YUN'S CAUTIONS ON REFORMS 


HK190307 Hong Kong SOUTH CHINA MORNING POST in English 19 Jun 86 p 10 
{Editorial: "Fighting 4,000 Years of Ingrained Bad Habits"] 


[Text] In the absence of a true opposition party, China needs voices like that of Mr 
Chen Yun, the widely respected economist and confidante of Mr Deng Xiaoping whose 
criticisms of China's reform programmes are becoming increasingly forceful. 


Much has already been done to restrain sometimes ill-advised and profligate reforms 
since Mr Chen lashed out at a party conference last year. But the many-headed moster 
of economic adventurism is proving difficult to bring under control. 


It is typical of the way China runs its affairs that the need for a greater sense of 
urgency in bringing the beast to heel should be emphasised by the publication of a new 
set of Mr Chen's works, containing at least 44 articles not previously made public. 


The serious side-effects of economic reforms have been apparent for some time. Recent 
efforts to check the excesses committed by privileged cadres who regard the reforms as 
a heaven-sent opportunity to pillage and profiteer have hardly made a dent in 
corruption and mismanagement. 


Mr Chen has attributed the present malady to a lack of discipline and to attempts to 
move too far too quickly, but perhaps the real root lies elsewhere. Chinese culture is 
more than 4,000 years old, which is plenty of time for bad habits to take a most 
tenacious hold. Bureaucracy is ingrained as a way of life, and although the communists 
have tried to break the mould, the obstacles in their way are awesome. 


For more than two decades, ever since the Great Leap Forward, the people led a frugal 
existence, denied the material consolations enjoyed as a matter of right in other 
nations. The open door policy suddenly changed all that; it was like offering a 
starving person a sumptuous banquet. Gluttony -- and its consequential sickness -- was 


only to be expected. 


A slowing of the pace of reform is a plausible solution, but only a partial one. The 
increased discipline that Mr Chen Yun sees as a remedy may not be quite so effective, 
although periodic rectification campaigns may have a similarly salutory effect as 
occasional fasts would have on a glutton. A massive education effort, however, offers 
the only real, long term solution, especially to the perennial sickness of entrenched 


bureaucracy. 


The publication of Mr Chen's warnings is timely, although any suggestion that it 
signals a rift in the party old guard, or a conservative counter-attack aimed at Mr 
Deng and his colleagues, would be far from the truth. The two elderly leaders share 


closely similar visions and goals. 


Mr Chen's views should be seen as the cautious advice of an older brother to a 
too-eager sibling. Mr Chen's is the voice of restraint, without which China's 
ambitious reforms, which Mr Deng himself has described as a bold experiment, could veer 


completely off course. 


I. 19 Jun 86 W 2 CHINA 
HONG KONG MEDIA ON CHINA 


SITUATION OF DEFECTING CHINESE 'FISHERMEN' EXAMINED 


HK190303 Hong Kong SOUTH CHINA MORNING POST in English 19 Jun 86 p 1 
{By David Chen] 


{Text ] Nineteen Chinese men trekked 2,500 kilometres across China, bought a 
dilapidated junk and motored for 30 hours across the Yellow Sea to reach South Korea on 
Tuesday morning, asking to be sent to Taipei. Their journey across China from 
Guangdong in the south to Shandong in the north took 15 days. 


Their great escape to freedom came to an end when the Korean marine police intercepted 
the boat off the coast of Sosan, 100 kilometres south of Seoul, and impounded the 
vessel. Three of the 19 defectors were reported to be government officials. Full 
details of the defection were made available only yesterday. 


Immediately after the Korean marine police released a statement about the incident, the 
Taiwan Embassy in Seoul notified the South Korean Foreign Ministry that Taipei was very 
concerned about the "boat people." Some Taiwan newspapers, however, expressed the fear 
that the 19 might be sent back to Beijing if the Korean authorities treated the matter 
as if the men had been rescued in distress on the high seas. There has so far been no 
reaction from Beijing. 


First news of the saga came on Tuesday afternoon when the Korean police issued a brief 
statement: "At 3 am on June 17, marine police found an unidentified boat, about four 
to five tons, adrift in front of Sosan (a little village north of Kunsan). The police 
impounded the ship. The vessel was of Chinese origin and 19 persons were on board and 
were found to be in good shape. They are now in the custody of the authorities. The 
cause of the vessel drifting into the territorial waters of the Republic of Korea is 
under investigation. This matter will be handled in accordance with domestic and 
international law as soon as the investigations are completed." 


A police spokesman refused to comment further, but sources said the men were now in 
custody. This could mean they may be detained for some time before being sent to 
Taiwan. 


While the Korean media reported the incident at length, it was Taiwan's Central News 
Agency (CNA) which gave a graphic description of the trek. There were two versions as 
to how they got to South Korea, CNA said. One claimed that they left from Fujian, the 
other from Shandong. The second version was more reliable, judging from the state of 
the junk in which they arrived. According to CNA, the 19 people included three 
government officials, one cook, four farmers, two welders, two sheet metal workers, 
three merchants, one printer and three drivers. They all spoke with a southern accent 
and came from one county in Guangdong. Several of them were militiamen or sappers in 
the People's Liberation Army. 


Two weeks ago they began the trek north. Their most likely route would have been 
through the central provinces of Hunan, Hubei and Henan (rather than the coastal 
route), where food and lodgings are not difficult to secure. The group travelled part 
of the way by train but walked a considerable distance to save money to buy the boat. 
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The report said that in Shandong they bought a decrepit motorised junk for 6,000 yuan 
(about HK$15,000) and on Sunday night east into the Yellow Sea. 


For most of Monday they sailed in the general direction of South Korea and by early 
Tuesday morning the coast was in sight. But then the motor failed, although the junk 
drifted further into South Korean waters. CNA said that most of them swam ashore and 
asked to be sent to Taiwan. 


Korean newspapers, however, said the boat developed engine trouble and sent out a 
distress signal. A Korean patrol boat responded and towed the craft to shore. 


This is the second time a Chinese vessel has mysteriously arrived in Korean waters. In 
March last year a torpedo boat was towed into a Korean port after an apparent mutiny in 
which six of the 19 men on board were killed. The Korean authorities ruled out any 
political motives and after several days of negotiations the boat and crew were handed 
back to China. 


There have also been six cases of Chinese Air Force aircraft flown to South Korea since 
1961. Their crews were all subsequently sent to Taiwan where they recieved a hero's 
welcome and monetary rewards. 


EDITORIAL VIEWS PROBLEM OF PRC DEFECTORS VIA SEOUL 


HK190305 Hong Kong SOUTH CHINA MORNING POST in English 19 Jun 86 p 10 
[Editorial: "“Unwelcome Guests in Seoul"] 


[Text] South Korean is once agiain faced with the troublesome question of defectors 
from China who want to go to Taiwan. There is no likelihood that the 19 people who 
landed near Kunsan on Tuesday will be sent back to Beijing, they are defectors and 
international practice demands their request for asylum in a third country should be 
respected. 


South Korea has done just that in previous defections. Even in the CAAC [Civil 
Aviation Administration of China] hijacking three years ago, the six hijackers were 
allowed to go to Taipei after serving prison sentences. 


In the past 18 months, though, there have been so many mainland defectors using South 
Korea as a stepping stone to Taiwan that it has become an embarrassment. Most of them 
have been from northern China, but the latest incident indicates southerners are now 
getting in on the act. 


If this trend continues, Seoul must fear South Korea will end up in a similar situation 
to Hong Kong's at the height of the exodus from Vietnam. The prospect of endless 
boatloads of people fleeing the mainland, using Korea as a stopping off point, is 
distinctly unappealing. 


An additional problem is the possible deterioration of contacts between South Korea and 
China, which over the past five years have been steadily improving in spite of the fact 
that they do not maintain diplomatic relations. 


With summer setting in and the seas relatively calm, South Korea may be facing a 
problem with which we in Hong Kong will have a great deal of sympathy. 
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TA KUNG PAO COLUMN ASSESSES DOUBLE HUNDRED PRINCIPLE 


HK190345 Hong Kong TA KUNG PAO in English 19 Jun 86 p 2 
("The Past Week" columr! 
[Text] "“Double-Hundred Principle" Again 


In these columns last week, we discussed the new wave of discussions in favour of D-HP 
-- “the double hundred principle," or the principle of letting a hundred flowers bloom 
and a hundred schools contend. And then we predicted that, it seems, the wave of 
discussion, which had been going on for about a month, had not reached its end. That 
now looks like an understatment. For even when that was being written, the PEOPLE'S 
DAILY published details for a forum arranged with the joint effort of 
Marxism-Leninism-Mao Zedong Thought Study Society, China Writers' Association, 
Political Study Society, The Federation of China Economic Societies, the Natural 
Dialectics Study Society, the Marxism-Leninism of the China Academy of Social Sciences, 


etc. 


The names of the organizations seem to indicate a certain degree of orthodoxy. But the 
reports read at the forum, which was held to mark the 30th anniversary of the 
enunciation of D-HP, sounded hardly all that orthodox. 


Among those who read their reports at the forum were leading members of various 
academic societies. But there was also the 29-year-old economist, Ma Ding, whose work 
"The Ten Shifts in Contemporaty Chinese Economic Studies," published last year, stirred 
up an instant controversy. Now this young economist said at the forum: 


Academic questions should not be subject to administrative or organizational measures, 
for these can only do harm to the luxuriant growth and development of sciences. In 
fact, these measures will be even more harmful to the growth of the young (scholars) 


themselves. 


Stressing that D-HP is a lasting as well as fundamental principle, Ma calls for full 
legal safeguard for the freedom of creation, study and speech and the equality among 
those who take part in such studies and discussions, with no special privileges 


accorded to anyone. 


Citing what Einstein said about the objective and subjective fears, Yan Jiaqi expressed 
hopes for an environment in which those who look for truth and stick to what they have 
found will not come under attacks or persecutions. And he then goes on: 


This is to put the desire to look for truth and for what is beautiful high above any 
other desires. It is only on this basis that sciences and arts can develop and the 
civilization of humanity can maintain its incessant progress. If today, in these 80's 
of the 20th century, we did not opt for the search for truth and the beautiful; if, in 
trying to defend ourselves from certain possible attacks and to avoid possible harms, 
we should carefully pick our ways through the words which bring us political safety; 
and if merely for the purpose of giving authority to our views and fending off verbal 
attacks, we should opt for meticulously selected words from Marx and Lenin -- then, 
such options will not bring us any creation and would certainly have nothing to do with 
"the freedom of academic study and creation." 
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Literary Works and Socialism 


Throughout these reports, talks and writings, there has been no mention of the four 
fundamental principles or how they should apply to the question on hand. Only the 
legal aspects of the works which come close to malicious libel and sedition, and works 
of bad tastes (a euphemism for sex and violence) were discussed. To deal with these 
aspects, the new criminal code has, of course, made ample provision. 


When Peng Zhen brought forth the draft version of China's Fifth Constitution, he 
stressed its legal force and the fact that the four fundamental principles provided the 
guiding spirit in drafting the Constitution. In fact none of the four are repeated 
word by word in the Constitution. Obviously if legal actions were to be taken against 
the violation of these principles, even the related clauses in the Constitution would 
be inoperative in the absence of precisively worded criminal codes. 


But one of the participants at the 26 May forum, Wu Mingyu, did come very close to this 
question. He said that the call on “artists and scientists to serve the socialist 
cause" should not “put a limit to every work or research subject". This is especially 
true with subjects as sciences (both natural and social) and history. 


This has been said before, but there are still lingering worries at the back of many 
people's minds. In China's Regulations on Graduate Studies adopted in February 1980, 
for example, one of the qualifications laid down for the applicants to pursue such 
studies specifies that they should support the leadership of the Chinese Communist 
Party and the social system. 


Ironically, only a year or so after the promulgation of this regulation, Wang Guowei 
and his pioneer work on China's ancient oracle texts were rehabilitated academically 
and he was publicly recognized as a great scholar. For decades Wang's works were 
shunned because he was not only not a socialist, or even a republican, but a diehard 
royalist who continued to sport his pigtail and owe allegiance to the Manchu Dynasty 
(though he was a Han), and finally drowned himself when a royalist resurrection coup 
failed. 


Probably, the inhibiting clause was there just as a necessary decoration and nobody is 
taking it seriously. But unfortunately, somebody did. A young historian had written a 
brilliant thesis on the question why China's feudal society lasted so long. When armed 
with this, he applied to do graduate work at a university, he was unceremoniously 
turned down by a Marxist professor, who said, "I don't have to read this trash. A look 
at the title and I know that this is out-and-out non-Marxist." This may be just a 
single case, and I certainly hope it is. 


But looking from another angle, at this time cf open-door policy and international 
exchange, are we to set up different political conditions for domestic candidates and 
candidates from abroad? If so, that would be most awkward. 


Wu also says, "We insist that personal likes and dislikes, including those of ranking 
officials, should not be allowed to decide whether a literary work or certain results 
of scientific research are correct or wrong (meaning whether they conform to socialism 


or not)." 


The message is that the final decision should be left to the people of today or even of 
future generations. 
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CHENG MING VIEWS DEBATE OVER THREE GORGES PROJECT 


HK131125 Hong Kong CHENG MING in Chinese No 104, 1 Jun 86 pp 18-22 


[Article by Mu Fu: “The Earthshaking Three Gorges Project" -- capitalized passages pub- 
lished in boldface] 


[Excerpts] "Walls of stone will stand upstreatm to the west to hold back Wushan's cloud 
and rain till a smooth lake rises in the narrow gorges. The mountain goddess, if she 
is still there, will marvel at a world so changed." This poem, to the tune of Shui Tiao 
Keh Tou," by Mao Zedong in 1958, has almost been forgotten by the people. However, once 
again it is now being quoted in Mainland China's newspapers and periodicals. 


A year ago, while introducing the Gezhou Dam project, RENMIN RIBAO expressed that: “The 
day is not far off when the Three Gorges Dam will begin to be built; and the magnificent 
idea of ‘a smooth lake rising in the narrow gorges’ will surely be realized by this gen- 
eration of ours!" At a press conference held on 4 April, Vice Premier Li Peng said that 
"the Three Gorges project is a great project with comprehensive benefits of power gener- 
ation, flood prevention, and shipping. This project not only has a bearing on the cur- 
rent four modernizations drive but also will be very important to our coming genera- 
tions." Deng Xiaoping expressed his opinion, almost at the same time, that the Three 
Gorges project “has more advantages than disadvantages," (according to an American jour- 
nalist). 


Nevertheless, this great project has evoked public criticism. Through the CPPCC con- 
ference, the opposition faction against the Three Gorges project in Mainland China has 
delivered a high-sounding report on the postponement of the project, and overseas per- 
sonages belonging to the left, the middle, and the right have almost invariably raised 
doubts, different opinion, or objections to the Three Gorges project. It is rare that 
overseas personages have shown such great solicitude for a construction project on the 
mainland. This also demonstrates the extraordinary significance of this unique project 
in the world. 


In the face of the opinions of various sides, the Fourth Plenary Session of the Sixth 
NPC, which closed in mid-April, did not include the Three Gorges project in the Seventh 
5-Year Plan." Nevertheless, the importance of the project has still been affirmed, the 
positive attitude toward the construction of the project remains as before, and only 
the date for the commencement of the construction of the project is undetermined. 


The Reasons for the Affirmation of the Three Gorges Project 


The reasons for the Chinese Government's making up its mind to build the Three Gorges 
Dam can be analyzed in light of two aspects. 


The necessity for the exploration of natural resources is an objective aspect. 
1. FLOOD PREVENTION 


A bigger reservoir possesses bigger flood storage capacity. According to calculations 
by the Chang Jiang planning office (which is a large institution responsible for harnes~- 
sing the Chang Jiang and led by Lin Yishan over a long period of time), if the Three 
Gorges project is built according to the low-dam plan, with the water storage line being 
150 meters above sea level and the antiflood storage capacity being 22 billion cubic 
meters, the great floods which occur only once in a century can be prevented; and in 
the event of the floods which occur only once in 10 centuries, safety can still be en- 
sured if only flood diversion is effected in the Jing Jiang. (A flood-diversion area 
was built there in 1952, which can receive 6 billion cubic meters of floodwater when 


necessary.) 
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>. POWER GENERATION -- Following the completion of the project, the Three Gorges Dam 
will have a great potential for generating hydropower. According to the feasibility 
study report made in 1984, the total installed capacity of the Three Gorges power sta- 
tion will be 13 million kilowatts and the annual generated energy will be 67.7 billion 
kilowatt-hours, which is equal to one-sixth of the total generated energy in the coun- 
try at present and exceeds the capacity of the Itaipu hydroelectric station in Brazil, 
the largest in the world. Moreover, occupying an ideal geographical position and having 
Beijing, Shanghai, and Tianjin within its radius of economic power iransmission, the 
Three Gorges project can make up the serious electricity shortage in east and central 
China. 


3. NAVIGATION -- With its freight volume lagging far behind those of the smaller rivers 
in Europe and America, it is estimated that 90 percent of the Chang Jiang's potential 
has not yet been brought into play. Moreover, noted for its dangerous navigation, the 
Chuan Jiang (the section between Yibin in Sichuan and Yichang in Hubei) has too many 
shoals and rapids and can hardly be used. However, after the completion of the Three 
Gorges Dam, the backwater area would reach areas above Fuling and submerge all the shoals 
and rapids in the three gorges. In addition, the 500-km-long deep-water channel formed 
as a result of the construction of the dam would enable 10,000-ton vessels to sail di- 
rectly to Chongqing through its locks. 


The above-mentioned three points demonstrate the important hydraulic characteristics 
of the Three Gorges Project, which have long attracted the attention of the Chinese and 
foreign personages who are interested in China's natural resources, notwithstanding that 
these characteristics are still rather controversial in terms of technology. 


Judged from the angle of humanism, we can see the other aspect of reasons for the con- 
struction of the Three Gorges project in China. 


Be BEING RELATED TO CHINA'S ENERGY STRATEGY -- Hydraulic power generation occupies a 
very important position in the guiding ideology for China's energy development. In Oc- 
tober 1980, Zhao Ziyang pointed out that “being quite different from coal and petroleum, 
which are all linear energy, hydropower is renewable energy and does not have a problem 
of pollution." Therefore, i: should be grasped as a strategic measure. A study report 
called "China's Energy by the Year 2000," released in November 1985, says that “as our 
country is rich in hydropower resources, the most practical way of improving the energy 
structure is to expedite hydropower construction." 


After the Cultural Revolution, the principle of “giving priority to hydropower in power 
construction" was established, but the electricity shortage still ran as much as 50 bil- 
lion kilowatt-hours per year for a long period of time. It was against such a back- 
ground that the planning of the construction of the Three Gorges project was expedited. 


Early this year, Li Rui, who is “quite a dab hand" leader in charge of China's hydro- 
power construction for 11l years, submitted a report to the highest levels of the CPC 
demanding an increase in investment and the increase of hydropower construction. 
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He even quoted the words of a U.S. expert, that “it is strange to first of all develop 
the nuclear plant in Guangdong Province rather than exploring the Hungshui He." He main- 
tained that the Longtan power station of the Hungshui He in Guangxi, which will have 
installed a capacity of 5 million kilowatts, should be incorporated into the “Seventh 
5-Year Plan," as it entails less investment than the Shenzhen nuclear power station 
and will be able to provide Hong Kong with electricity. (See SHUILI FADIAN [HYDRAULIC 
POWER GENERATION], Issue No 4, 86) 


2. A LONG-PREMEDITATED STRATEGIC DEPLOYMENT -- As early as in the fifties, China al- 
ready had a plan to make the Three Gorges water control project “a strategic center for 
harnessing the Chang Jiang." In this plan, the Three Gorges project was the last link 
of a series of construction projects. Zhou Enlai once worked out a 3-level deployment 
for the Three Gorges project: Danjiangkou -- Gezhou Dam -- Three Gorges. Situated in 
the upper reaches of the Han Shui, the Danjiangkou power station (with an installed ca- 
pacity of 0.9 million kilowatts) was completed in 1973 after a construction period of 
15 years. Located in the suburbs of Yichang City and started in 1970, the Gezhou Dam 
already stood across the Chang Jiang in 1981, and its second-phase construction project 
is coming to a close. China has repeatedly proclaimed that the Fezhou Dam (with an in- 
stalled capacity of 2.72 million kilowatts) is part of the Three Gorges project and was 
built for this project. Meanwhile, the plan for Three Gorges province, which was es- 
pecially drawn up for the Three Gorges project, also seems ready to come out at any time. 


Furthermore, a large number of preliminary construction projects paving the way for the 
commencement of the construction of the Three Gorges project have been undertaken for 
many years and wasted a lot of money. Therefore, we had better say that the "Three Gor- 
ges project" has already begun. Reportedly, as many as 50,000 technicians and a_ large 
number of technical personnel who tempered themselves in the construction of the Dan- 
jiangkou and Gezhou Dam projects are "now waiting to display their skills to the full 
in the construction of the Three Gorges project." Thus, we can see that as far as the 
Chinese Government is concerned, the commencement of the construction of the Three Gor- 
ges project is already “at the point of no return." Moreover, it is by no means easy 
to stop a machine which has already been running for over 20 :ars. 


3. THERE IS NOT A FINANCIAL PROBLEM -- According to the budgetary estimate by the Chang 
Jiang planning office, the Three Gorges project would require 15.9 billion yuan (about 
$10.6 billion). Of this, 12.4 billion yuan is the cost of the project and 3.5 billion 
is the expenses for moving peopie living in the reservoir areas. The planning depart- 
ment for developing the Three Gorges project expressed that the output value of the el- 
ectricity produced by the Gezhou Dam each year would be sufficient to support the con- 
struction of the Three Gorges project. Moreover, in the eighth year after the commence- 
ment of the construction, the project would be able to earn enough money by generating 
electricity to cover its own cost. In 1984, Li Peng once said that foreign countries 
are welcome to build the Three Gorges project jointly with China, which has already at- 
tracted the attention of many foreign consortia. Therefore, the issue of finance is 
no longer an obstruction to the construction of the dam. 


4. HISTORICAL RESPONSIBILITY -- On more than one occasion, the Chinese news media has 
mentioned the history of construction of the Three Gorges: Sun Yat-sen once mentioned 
the idea of building sluices in the Three Gorges; in the thirties the national govern- 
ment even worked out a Three Gorges plan and even chose a dam site; in the forties, it 
even asked (Suffrank) [sa fan qi 5646 0416 1142], a noted U.S. dam expert, to make two 
on-the-spot investigations, proposed a "(Suffrank) plan", and even organized prospecting 
and planning works; and after 1949, Mao Zedong and Zhou Enlai all attached great impor- 
tance to the Three Gorges project, organized scientific and technological works, made 
personal inspections, and let the construction of the Gezhou Dam start, even during the 
Cultural Revolution. All this shows the dynastic aspiration of the CPC leaders to ac- 
complish the great cause not accomplished by their predecessors. 
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Undoubtedly, this mentality of carrying forward the undertaking of predecessors and open- 
ing up a new road for the future and vying to be historical heroes is a powerful inner 
impetus for increasing the construction of the Three Gorges project. Of course, people 
know that the heroism of the communists often leads to many foolish things. 


Judging by the above-mentioned subjective and objective reasons, we can see that China's 
placing the construction of the Three Gorges on its agenda has a historical background. 
Differing from those things done in a hot headed manner, in a sense it is an inevitable 
outcome of history. 


The Clash Between Pros and Cons 


Theoretically, the examination and approval of construction projects on the mainland 
are always based on the principle of “technical possibility and economic rationality." 
In the case of complex projects, it is not unusual for different opinions and arguments 
to arise. So, the argument about the Three Gorges project is unavoidable. In the re- 
latively lively academic atmosphere of today, the different opinions of the pros and 
cons have been made known to the public. 


The pros favor the original plan to start the construction during the "Seventh 5-Year 
Plan" period and complete the project in 17 years. Believing that conditions are now 
adequate, they are full of confidence. These people include those scientific and tech- 
nological personnel who have devoted themselves to the planning of the Three Gorges pro- 
ject for many years and the leading cadres at all levels in the water resources and elec- 
tric power system. People generally believe that Vice Premier Li Peng, who is now in 
charge of energy resources, is the respresentative of the pros. In addition to having 
such a powerful and influential background as the adopted son of Zhou Enlai, this new 
political star, who has been on the rise in recent years, is truly a hydraulician. Af- 
ter his graduation from the Moscow Institute of Dynamics, he once worked as chief engi- 
neer of a hydropower station and electric power department in northeast China. Undoubt- 
edly, the superiority of the Soviet Union in the development of hydropower influenced 
him to increase China's hydropower construction. In 1984, he personally proclaimed Chi- 
na's determination to build the Three Gorges hydropower station. It is believed that 
he is one of the decisionmakers at the highest level regarding the Three Gorges project. 


Most of the known cons are personages of the cultural circles and scientific and tech- 
nological circles outside the water resources and electric power system. It is said 
that the national CPPCC is a base for these cons and that most of the people there are 
against tne construction of the Three Gorges project. In the spring of 1985, during the 
Third Session of the Sixth CPPCC, some people even wanted "to make tearful remonstrance” 
in an effort to stop the construction of the Three Gorges project. After the session, 
the CPPCC even organized an investigation group which made a 38-day-long investigation 
and wrote a report stating that the Three Gorges would have more disadvantages than ad- 
vantages and opposed the commencement of the construction of the project during’ the 
"Seventh 5-Year Plan" period. Most of the CPPCC cons favor postponing the Three Gorges 
project, but, in fact, they are against the construction of the project. 
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The main viewpoints of the CPPCC report are as follows: 


1. The Three Gorges project would not play a great antiflood role in the middle and 
lower reaches of the Chang Jiang but would, on the contrary, aggravate the damage caused 
by flooding in its upper reaches. The flooding of the Chuan Jiang is not the main source 
of the floods in the Chang Jiang. 


2. The project would limit the freight volume of the Chang Jiang, asthe designed freight- 
passage capability of its locks would be only 50 million tons and, as a result, 10,000- 
ton vessels could not reach Chongqing. Moreover, the silt deposits would reduce Chongqing 


to.a dead port. 


3. Its power generation would require more investment and a longer construction period 
but produce poorer results. 


4. As at least 860,000 people would be displaced from the reservoir areas, over a dozen 
cities would have to be built, requiring expenditure of over 10 billion yuan. 


5. As the geological structure is complex and weak in the region, earthquakes and great 
landslips might occur after water is stored. 


Finally, the CPPCC report suggests building 20 large or medium-sized hydropower stations 
as a substitute for the Three Gorges project. This is the “substitution plan." 


In October 1985, the consultant group of the planning department of the China general 
corporation for developing the Three Gorges project advanced their suggestions to refute 
the CPPCC investigation report. Here are the main points: 


The issue of flood prevention: The suggestion report holds that the flooding of the 
Chuan Jiang is the main source of the flood waters in the middle and lower reaches of 
the Chang Jiang. Judging by the records of several major floods in this century, the 
flood waters from Yichang constitutes 60 to 80 percent of the total flood waters in the 
Chang Jiang. The antiflood role of the Three Gorges project is mainly to coordinate 
the flood-prevention and flood-diversion projects in the middle and lower reaches to 
reduce flood peaks and prevent the damage caused by floods of a speed of over 80,000 
cubic meters per second, rather than storing all the flood waters. This is a role which 
cannot be taken on by several dozen reservoirs in the tributaries. Therefore, it is 
a misunderstanding of the design data to say that the project would aggravate the damage 
caused in the upper reaches. 


The issue of the results of power generation. The suggestion report gives some figures 
showing that the cost of the Three Gorges project would not be higher than that of other 
power stations and that although its construction period would be a bit longer it could 
generate enormous amounts of electricity and some electricity even in advance of comple- 
tion. Therefore, it is a construction project of great reserve potential. 


The issue of navigation: The suggestion report holds that the designed freight-passage 
capability of the Three Gorges great dam is not just 50 million tons but 150 million 
tons. As the 139 shoals and rapids would all be submerged, obviously the carrying capa- 
city of the Chang Jiang would be increased. Also, as long as various water levels are 
rationally selected in flood seasons, the matter of silt deposits in Chongqing could 
be avoided. 
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Regarding the issue of silt deposits, the Chang Jiang valley planning office even made 
a large number of experiments on silt deposits and found that the silt inthe Three Gorges 
is only one-thirteenth of that in the Huang He's Sanmen Gorges and that the Three 
Gorges have favorable conditions for discharging silt. After 80 years, when the lowest 
layer of the reservoir is full of silt, silt entering the reservoir can hardly stop as 
rapids can carry it away. Therefore, a balance of silt can be maintained and the life 
of the reservoir will not be in danger even many years later. Moreover, the method of 
preventing flooding by "storing clear water to discharge muddy water" has been proved 
effective. 


The issue of geology: The suggestion report holds that the geological conditions in 
the Three Gorges reservoir region has been basically established and that the possible 
landslips and landslides have also been taken into consideration. However, the storage 
capacity of the first layer of the reservoir is so large that even if they do occur, 
the structure of the dam and navigation will not be affected. It is estimated that the 
magnitude of possible earthquakes might be 5.5, which is within the designed shock-re- 
sistence strength of the dam. As for the issue of wartime safety, as the Three Gorges 
project is “a concrete gravity dam," it can with stand any conventional weapons but not 
nuclear attack. 


The issue of the people who will be displaced as a result of the construction of the 
dam: According to the Three Gorges project, 500,000 people must be displaced; and if 
the extra flood water is also to be stored, over 90,000 people will have to be displaced 
in addition, and over 50,000 mu of farm land submerged. However, if the Three Gorges 
project is not to be built, the people displaced in the lower reaches will increase by 
1.05 million, and farm land submerged by 1.6 million mu. The loss will be much greater. 


The suggestion report points out that investment in the Three Gorges project is estimat- 
ed to be 15.9 billion yuan. Nevertheless, in order to meet big floods of the kind that 
occurred in 1954, the cost of flood diversion would amount to 21 billion yuan, exceeding 
the cost of the Three Gorges project. 


These openly differing opinions show that the pros do not have the slightest intention 
of making concessions. Although the opinions of the cons are representative, it is be- 
lieved that they have not yet come out with "all they want to say" and still have reser- 
vations. 


The Differing Opinions of People in Foreign Countries 


People in foreign countries who are interested in the Three Gorges project also hold 
differing opinions. Some people share the viewpoint of the CPPCC report and some do 
not. People holding similar views agree with the CPPCC report on the issues of the dis- 
placement of people, silt deposits, and the substitution plan. These people deeply de- 
plore the fact that many people will have to be displaced from their hometowns. In par- 
ticular, they point out that the serious soil erosion in the upper reaches of the Chang 
Jiang would result in the silting and short life of the Three Gorges reservoir, and that 
the way to harness the Chang Jiang should be to building more dams along its tributaries 
to replace the Three Gorges project. Professor Zhen Juyuan calls this kind of substi- 
tution plan an “opportunity cost," that is, the results of making the same investment 
in other hydropower projects would be even better than those of the Three Gorges pro- 
ject. 
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He said that this is the opinion of some U.S. experts. He wrote that “as hydropower 
can be found anywhere in China, it is necessary to carefully consider whether the con- 
struction of the Three Gorges Dam is a must.” 


Some overseas personage also hold some more emphatic and original opinions than the cons 
in China: 


1. Influence upon environment and ecological equilibrium. 
2. Destruction of landscape. 
3. The issue of cost undertaking. 


4. Attention should be paid to the motivation of U.S. aid for the construction of the 
Three Gorges project. Professor Xiong Jie holds that the intention of the United States 
in selling technology to China in aid of the Three Gorges project is to make China an 
ally of the United States against the Soviet Union and to “attempt to reduce China to 
a technological vassal state of the United States." So far, China has paid the United 
States a tuition fee of $1 million only for its consultancy service to the Three Gorges 
project. In the future, China would become more and more dependent on the United States 
and loss its diplomatic independence and initiative, while the United States could make 
China break with the communist system and effortlessly reap the spoils of the fight be- 
tween China and the Soviet Union. China “really has to think about it." (ZHONG BAO, 
March, 1986) 


Almost echoing this viewpoint, in his speech made during the Third Session of the Sixth 
CPPCC, which was held in mid-March, Qian Jiaju, a noted Chinese economist, remarked that 
"a certain country" is particularly interested in the Three Gorges project. For one 
thing, it would like to make a profit, of course. But, primarily, it wants, in the name 
of safeguarding the great dam in the future, to “place our country under its nuclear 
umbrella. By then, we would not be able to uphold the diplomatic policy of maintaining 
independence and keeping the initiative in our own hands." (CHINA PAU, May 1986) 


An Assessment of the Debate 


I think that the differing opinions of the people at home and abroad on the Three Gorges 
project can be classified into three categories: 


First, the purely technical issues, e.g. the issue of silt deposits. In view of the 
negative lesson drawn from the condition of silt deposits in the Sanmen-Gorge hydropower 
Station, as well as the situation of water and soil conservation in China, it is very 
important to raise this point. However, in fact, China also attaches great importance 
to the issue of silt deposits. It has even carried out protracted nationwide research 
and gained successful experiences in discharging reservoir sand. After two reconstruc- 
tions, the Sanmen Gorge project also began partially generating electricity. The China 
General Corporation for Developing the Three Gorges project believes that there is no 
tendency of an increase in soil erosion in the upper reaches of the Chang Jiang. As 
for the issue of earthquakes, there are already seven exceptionaily big reservoirs, with 
a storage capacity of over 100 billion cubic meters of water, in the world, but no ac- 
cidents have ever been heard of in connection with earthquakes. 
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Regarding such issues as the assessment of the antiflood capability of the Three Gorges, 
as well as the comparison between the results of building more small hydropower stations 
in the tributaries and building the Three Gorges hydropower station, naturally there 
might be varied understandings and plans. Nevertheless, as long as realistic data is 
obtained, it should not be difficult to make a decision and come to a conclusion. 


Second, differing opinions resulting from differences in senses of value. People in 
foreign countries tend to pay more attention to the ecological equilibrium and changes 
in the landscape. However, as far as the people in China are concerned, these are ob- 
viously placed in less important positions. It is believed that they would feel the 
antiflood value of the Three Gorges project, which affects the life and property of mil- 
lions of people in the middle and lower reaches, and the necessity of power generation 
and navigation, which have a direct bearing on the success or failure of the four modern- 
izations drive, to be far more important than the sightseeing value of the scenic spots 
of the Three Gorges. Judging by the fact that neither the CPPCC investigation report 
nor the suggestion report of the China General Corporation for Developing the Three Gor- 
ges project mentions the issue of environment and ecological equilibrium, we can learn 
that they probably think that China has historic sites everywhere, and consider negating 
the project only because of several scenic spots in the Three Gorges as being penny wise 
and pound foolish. 


Meanwhile, it cannot be proved that China attaches no importance to the environment at 
all. According to this year's second issue of SHUILI FADIAN [HYDROPOWER], the principle 
of the construction of the Three Gorges project is “to build the future Sanxia City into 
a modernized star city of tourism and convalescence, with the key water control project 
as its main body, and a center of the Three Gorges scenic area." In fact, notwithstand- 
ing the fact that some historic sites mi.ht be destroyed as a result of the construc- 
tion of the project, "the mountain goddess should still be there” and the natural scen- 
ery of the Three Gorges will still be retained. Because all the precipitous and fantas- 
tic mountains along the banks of the Three Gorges are 1,500 to over 2,000 meters above 
sea level (including the 12 Wuxia peaks, one of which is the goddess peak), and the wa- 
ter line is only 100-odd meters above sea level, the historic site of Baidi City in 
Fengjie is also far above the water line. Of course, the scenes before and after the 
cunstruction of the dam would be quite different. 


1. The Pattern of Decision-making or the Pattern of Investment 


The CPC has had very painful experiences in engineering construction of a result of "giv- 
ing arbitrary and impracticable directions" and of “nonprofessionals commanding profes- 
sionals." At present, there are already 86,000 reservoirs of various sizes in the whole 
country. This figure is very wonderful, as compared with the 23 reservoirs before 1949. 
However, many of these reservoirs have engineering problems, or have even brought floods 
and damage, or wasted a lot of money through protracted repairs and reconstruction. 
The root of these problems lies in the fact that the engineering decisions were hastily 
made and that the wisdom of scientific and technological personnel was not respected. 
In particular, many consequences have been left by the "Great Leap Forward" in which 
vast numbers of people were mobilized to build irrigation works and transform nature 
by the confused orders of cadres such as secretaries of country CPC committees. In the 
sixties, the "revolution in planning" called for “discarding the foreign walking stick" 
and practiced “the system of cadre participation in productive labor and worker partici- 
pation in management, of reform of irrational and outdated rules and regulations and 
of close cooperation among cadres, workers, and technicians,” which was also a reflec- 
tion of the ultraleft line in scientific and technological circles. 
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In the past, the Three Gorges project was kept secret. It is now obviously progress to 
make the plans known to the public and to solicit public opinion. Nevertheless, people 
should also watch out for the factors like excessive interference and hasty decisions 
by leaders, because the “party's leadership must also be upheld" in the Three Gorges 
project. Since the policy of opening up to the outside world was adopted, the phenome- 
non of “what I say goes" is still rather common. Recently, I learned that Deng Xiaoping 
expressed his opinion on the Three Gorges project, and I think this must have something 
to do with Deng Yingchao's support for Li Pneg. As the chairman of the CPPCC and widow 
of Zhou Enlai, Deng Yinchao is rather influential. Therefore, we can see that the high- 
est levels of the CPC tend to support the pros. 


2. A Lack of Scientific Competition 


Under China's long-standing centralized system, even in the field of technology, it is 
still the practice that "all the big powers are arrogated to a single person and all 
the small powers are scattered." As a result, the plans which suit the taste of a per- 
son in power will be readily supported by a particular group of people and become a 
trend. Therefore, people can hardly hear or express any different opinions. This time 
the debate over the Three Gorges project was started at the CPPCC, which more or less 
reflects this state of affai-s. It is believed that it would be more significant if 
the debate was between the former Ministry of Water Resources and the former Ministry 
of Electric Power. So far, we have not yet heard any differing opinions within the wa- 
ter resources and electric power systems, and it seems that people there all side with 
the pros. 


3. It Must Be Postponed 


At the end of its suggestion report, the planning department of the China general cor- 
poration for developing the Three Gorges project raises the viewpoint that "great loss 
would be incurred as result of the postponement of the construction of the project,” 
which gives people a feeling of "putting the cart before the horse." Its reason is that 
if the project is postponed for a year, the relief of the threat of flooding to the lo- 
wer reaches and the improvement in the navigation in the upper reaches would also be 
postponed fora year and that it "would be the biggest waste” to disband the technical 
and construction contingents and let the equipment lie idle. As it claims that there 
are already "20,000 workers waiting for jobs," it seems that there is no choice but to 
immediately commence the construction of the project. 


On the one hand, this reflects the feeling of the pros; but on the other hand, it also 
makes people feel the authorities’ lack of sincerity in the debate over the Three Gorges 
project. The fact the project is not included in the "Seventh 5-Year Plan" is only a 
kind of temporary concession. If the necessity and feasibility of such an important 
project is faced with any major challenges, its postponement should be necessary and 
worthwhile. Since its premise is in doubt, how could the postponement of the project 
be counted as a loss? 
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